TAI YAU BANK, LIMITED

Template KM1: Key prudential ratios as at 30 June 2019

(a) (b) (c) (d) (e)
30/6/2019 31/3/2019 31/12/2018 30/9/2018 30/6/2018
(HK$'000) | (HK$000) | (HK$000) | (HK$000) | (HK$000)
Regulatory capital
1{Common Equity Tier 1 (CET1) 802,475 799,543 795,046 791,617 787,013
2|Tier 1 802,475 799,543 795,046 791,617 787,013
3|Total capital 802,575 799,643 795,146 791,717 787,113
RWA
4|Total RWA 603,009 610,700 571,656 557,196 579,141
Risk-based regulatory capital ratios (as a percentage of RWA)
5|CET1 ratio (%) 133.08% 130.92% 139.08% 142.07% 135.89%
6| Tier 1 ratio (%) 133.08% 130.92% 139.08% 142.07% 135.89%
7| Total capital ratio (%) 133.10% 130.94% 139.10% 142.09% 135.91%
Additional CET1 buffer requirements (as a percentage of RWA)
8|Capital conservation buffer requirement (%) 2.500% 2.500% 1.875% 1.875% 1.875%
9|Countercyclical capital buffer requirement (%) 2.500% 2.500% 1.875% 1.875% 1.875%
- - ) -
10 oHr:?;f(: Ios;:a;sr()breg(iélr;g;lrements (%) (applicable N/A N/A N/A N/A N/A
11| Total Al-specific CET1 buffer requirements (%) 5.00% 5.00% 3.75% 3.75% 3.75%
12 iizilrear;;li‘sbé;f)‘ﬁer meeting the AI’s minimum capital 125.10% 122.94% 131.10% 134.09% 127.91%
Basel 111 leverage ratio
13| Total leverage ratio (LR) exposure measure 2,839,898 2,904,926 2,925,621 2,976,130 2,900,691
14|LR (%) 28.26% 27.52% 27.18% 26.60% 27.13%
Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)
Applicable to category 1 institution only:
15| Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16(Total net cash outflows N/A N/A N/A N/A N/A
17|LCR (%) N/A N/A N/A N/A N/A
Applicable to category 2 institution only:
17a|LMR (%) 59.34% 78.22% 79.38% 103.17% 67.67%
Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)
Applicable to category 1 institution only:
18| Total available stable funding N/A N/A N/A N/A N/A
19| Total required stable funding N/A N/A N/A N/A N/A
20|NSFR (%) N/A N/A N/A N/A N/A
Applicable to category 2A institution only:
20a|CFR (%) N/A N/A N/A N/A N/A
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TAI YAU BANK, LIMITED

Template OV1: Overview of Risk-Weighted Amount (RWA) as at 30 June 2019

HK$'000
(@) | (b) (©)
RWA Minim_um capital
requirements
30-Jun-2019 | 31-Mar-2019 | 30-Jun-2019
1 Credit risk for non-securitization exposures 554,934 564,337 44,395
2 Of which STC approach
2a Of which BSC approach 554,934 564,337 44,395
3 Of which foundation IRB approach
4 Of which supervisory slotting criteria approach
5 Of which advanced IRB approach
6 Counterparty default risk and default fund contributions
7 Of which SA-CCR*
7a Of which CEM
8 Of which IMM(CCR) approach
9 Of which others
10| CVArrisk
1 Equity positions in banking book under the simple risk-weight
method and internal models method
12| Collective investment scheme (“CIS”) exposures — LTA*
13| CIS exposures — MBA*
14| CIS exposures — FBA*
14a| CIS exposures — combination of approaches*
15[ Settlement risk
16| Securitization exposures in banking book
17 Of which SECIRBA
18 Of which SECERBA (including 1AA)
19 Of which SECSA
19a Of which SECFBA
20| Market risk
21 Of which STM approach
22 Of which IMM approach
Capital charge for switch between exposures in trading book and
23| banking book (not applicable before the revised market risk
framework takes effect)*
24| Operational risk 48,075 46,363 3,846
25| Amounts below the thresholds for deduction (subject to 250% RW)
26| Capital floor adjustment
26a| Deduction to RWA
26b Of which portion of regulatory reserve for general banking risks
and collective provisions which is not included in Tier 2 Capital
Of which portion of cumulative fair value gains arising from the
26¢ revaluation of land and buildings which is not included in Tier 2
Capital
27( Total 603,009 610,700 48,241

Point to note:
Items marked with an asterisk (*) will be applicable only after their respective policy frameworks take effect.

(i)

Until then, Not applicable” should be reported in the rows.
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TAI YAU BANK, LIMITED

Template CC1: Composition of regulatory capital as at 30 June 2019

(@ (b)
Source based on
reference numbers/letters
HK$'000 of the balance sheet
under the regulatory
scope of consolidation
CET1 capital: instruments and reserves
1 [Directly issued qualifying CET1 capital instruments plus any related share premium 300,000 (2)
2 |Retained earnings 451,213 (3)
3 |Disclosed reserves 51,607 (4)
4 Dlref:tly issued caplt_al subject to pha.se-out arrangements from CET1 (only Not applicable Not applicable
applicable to non-joint stock companies)
Minority interests arising from CET1 capital instruments issued by consolidated
5 |bank subsidiaries and held by third parties (amount allowed in CET1 capital of the 0
consolidation aroup)
6 |CET1 capital before requlatory adjustments 802,820
CET1 capital: regulatory deductions
7 |Valuation adjustments 0
8 |Goodwill (net of associated deferred tax liabilities) 0
9 |Other intangible assets (net of associated deferred tax liabilities) 0
10 |Deferred tax assets (net of associated deferred tax liabilities) 245 (1)
11 |Cash flow hedge reserve 0
12 |Excess of total EL amount over total eligible provisions under the IRB approach 0
Credit-enhancing interest-only strip, and any gain-on-sale and other increase in the
13 . . L . 0
CET1 capital arising from securitization transactions
14 |Gains and losses due to changes in own credit risk on fair valued liabilities 0
15 |Defined benefit pension fund net assets (net of associated deferred tax liabilities) 0
16 Investments in own CET1 capital instruments (if not already netted off paid-in 0
capital on reported balance sheet)
17 |Reciprocal cross-holdings in CET1 capital instruments 0
Insignificant capital investments in CET1 capital instruments issued by financial
18 |sector entities that are outside the scope of regulatory consolidation (amount above 0
10% threshold)
Significant capital investments in CET1 capital instruments issued by financial
19 |sector entities that are outside the scope of regulatory consolidation (amount above 0
10% threshold)
20 [Mortgage servicing rights (net of associated deferred tax liabilities) Not applicable Not applicable
21 Defe_rrefj_tfix assets arising from temporary differences (net of associated deferred Not applicable Not applicable
tax liabilities)
22 |Amount exceeding the 15% threshold Not applicable Not applicable
23 of which: significant investments in the ordinary share of financial sector entities [ Not applicable Not applicable
24 of which: mortgage servicing rights Not applicable Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable Not applicable
26 [National specific regulatory adjustments applied to CET1 capital 100
26a Cumulative fair value gains arising from the revaluation of land and buildings (own- 0
use and investment properties)
26b |Regulatory reserve for general banking risks 100
26¢ |Securitization exposures specified in a notice given by the MA 0
Cumulative losses below depreciated cost arising from the institution's holdings of
26d A 0
land and buildings
26e |Capital shortfall of regulated non-bank subsidiaries 0
26 Capital investment in a connected company which is a commercial entity (amount 0
above 15% of the reporting institution's capital base)
97 Regulatory deductions applied to CET1 capital due to insufficient AT1 capital and 0
Tier 2 capital to cover deductions
28 |Total regulatory deductions to CET1 capital 345
29 |CET]1 capital 802,475
AT1 capital: instruments
30 |Qualifying AT1 capital instruments plus any related share premium 0
31 of which: classified as equity under applicable accounting standards 0
32 of which: classified as liabilities under applicable accounting standards 0
33 |Capital instruments subject to phase-out arrangements from AT1 capital 0
34 AT1 capital instruments issued by consolidated bank subsidiaries and held by third 0
parties (amount allowed in AT1 capital of the consolidation group)




Source based on
reference numbers/letters

HK$'000 of the balance sheet
under the regulatory
scope of consolidation
35 of which: AT1 capital instruments issued by subsidiaries subject to phase-out 0
arrangements
36 |AT1 capital before regulatory deductions 0
AT1 capital: regulatory deductions
37 |Investments in own AT1 capital instruments 0
38 |Reciprocal cross-holdings in AT1 capital instruments 0
Insignificant LAC investments in AT1 capital instruments issued by financial sector
39 |entities that are outside the scope of regulatory consolidation (amount above 10% 0
threshold)
Significant LAC investments in AT1 capital instruments issued by financial sector
40 . . - 0
entities that are outside the scope of regulatory consolidation
41 |National specific regulatory adjustments applied to AT1 capital 0
42 Regulatory deductions applied to AT1 capital due to insufficient Tier 2 capital to 0
cover deductions
43 |Total regulatory deductions to AT1 capital 0
44 |AT1 capital 0
45 |Tier 1 capital (T1=CET1 + AT1) 802,475
Tier 2 capital: instruments and provisions
46 |Qualifying Tier 2 capital instruments plus any related share premium 0
47 |Capital instruments subject to phase-out arrangements from Tier 2 capital 0
Tier 2 capital instruments issued by consolidated bank subsidiaries and held by third
48 . L - L 0
parties (amount allowed in Tier 2 capital of the consolidation group)
49 of which: capital instruments issued by subsidiaries subject to phase-out 0
arrangements
Collective provisions and regulatory reserve for general banking risks eligible for
50 |. Lo . 100
inclusion in Tier 2 capital
51 |Tier 2 capital before regulatory deductions 100
Tier 2 capital: requlatory deductions
52 [Investments in own Tier 2 capital instruments 0
53 Reciprocal cross-holdings in Tier 2 capital instruments and non-capital LAC 0
liabilities
Insignificant LAC investments in Tier 2 capital instruments issued by, and non-
54 capital LAC liabilities of, financial sector entities that are outside the scope of 0
regulatory consolidation (amount above 10% threshold and, where applicable, 5%
threshold)
Insignificant LAC investments in non-capital LAC liabilities of financial sector
542 entities that are outside the scope of regulatory consolidation (amount formerly
designated for the 5% threshold but no longer meets the conditions) (for institutions
defined as “section 2 institution” under §2(1) of Schedule 4F to BCR only)
Significant LAC investments in Tier 2 capital instruments issued by financial sector
55 |entities that are outside the scope of regulatory consolidation (net of eligible short 0
positions)
Significant LAC investments in non-capital LAC liabilities of financial sector
55a |entities that are outside the scope of regulatory consolidation (net of eligible short
positions)
56 [National specific regulatory adjustments applied to Tier 2 capital 0
Add back of cumulative fair value gains arising from the revaluation of land and
56a |, . .. . - . . L . 0
buildings (own-use and investment properties) eligible for inclusion in Tier 2 capital
56b Regulatory deductions applied to Tier 2 capital to cover the required deductions 0
falling within §48(1)(a) of BCR
57 |Total regulatory adjustments to Tier 2 capital 0
58 |Tier 2 capital (T2) 100
59 [Total regulatory capital (TC=T1 + T2) 802,575
60 [Total RWA 603,009
Capital ratios (as a percentage of RWA)
61 |CETI1 capital ratio 133.08%
62 |Tier 1 capital ratio 133.08%
63 |Total capital ratio 133.10%
Institution-specific buffer requirement (capital conservation buffer plus
64 . . - . 5.00%
countercyclical capital buffer plus higher loss absorbency requirements)
65 of which: capital conservation buffer requirement 2.500%
66 of which: bank specific countercyclical capital buffer requirement 2.500%
67 of which: higher loss absorbency requirement 0
68 [CETL1 (as a percentage of RWA) available after meeting minimum capital 125.10%




(a) (b)

Source based on
reference numbers/letters
of the balance sheet
under the regulatory
scope of consolidation

HK$'000

National minima (if different from Basel 3 minimum)

69

National CET1 minimum ratio

Not applicable

Not applicable

70

National Tier 1 minimum ratio

Not applicable

Not applicable

71

National Total capital minimum ratio

Not applicable

Not applicable

Amounts below the thresholds for deduction (before risk weighting)

Insignificant LAC investments in CET1, AT1 and Tier 2 capital instruments issued

72 |by, and non-capital LAC liabilities of, financial sector entities that are outside the 0
scope of regulatory consolidation
73 Significant LAC investments in CET1 capital instruments issued by financial sector 0

entities that are outside the scope of regulatory consolidation

74

Mortgage servicing rights (net of associated deferred tax liabilities)

Not applicable

Not applicable

75

Deferred tax assets arising from temporary differences (net of associated deferred
tax liabilities)

Not applicable

Not applicable

Applicable caps on the inclusion of provisions in Tier 2 capital

Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the BSC

76 |approach, or the STC approach and SEC-ERBA, SEC-SA and SEC-FBA (prior to 100
application of cap)
77 Cap on inclusion of provisions in Tier 2 under the BSC approach, or the STC 6.937
approach, and SEC-ERBA, SEC-SA and SEC-FBA ’
78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the IRB 0
approach and SEC-IRBA (prior to application of cap)
79 |Cap for inclusion of provisions in Tier 2 under the IRB approach and SEC-IRBA 0
Capital instruments subject to phase-out arrangements
(only applicable between 1 Jan 2018 and 1 Jan 2022)
80 [Current cap on CET1 capital instruments subject to phase-out arrangements Not applicable Not applicable
81 Amour_1t_ excluded from CET1 due to cap (excess over cap after redemptions and Not applicable Not applicable
maturities)
82 [Current cap on AT1 capital instruments subject to phase-out arrangements 0
83 Amount excluded from AT1 capital due to cap (excess over cap after redemptions 0
and maturities)
84 |[Current cap on Tier 2 capital instruments subject to phase-out arrangements 0
85 Amount excluded from Tier 2 capital due to cap (excess over cap after redemptions 0

and maturities)




Template CC1: Composition of regulatory capital as at 30 June 2019 - (Continued)

Notes to the Template

Description Ho?)%sli(song e e
HK$'000 IR

Other intangible assets (net of associated deferred tax liabilities) 0 0

Explanation

As set out in paragraph 87 of the Basel Il text issued by the Basel Committee (December 2010), mortgage servicing rights
(“MSRs”) may be given limited recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to
the specified threshold). In Hong Kong, an Al is required to follow the accounting treatment of including MSRs as part of
intangible assets reported in the Al's financial statements and to deduct MSRs in full from CET1 capital. Therefore, the amount
to be deducted as reported in row 9 may be greater than that required under Basel I1l. The amount reported under the column
"Basel Il basis" in this box represents the amount reported in row 9 (i.e. the amount reported under the "Hong Kong basis")
adjusted by reducing the amount of MSRs to be deducted to the extent not in excess of the 10% threshold set for MSRs and the
aggregate 15% threshold set for MSRs, DTAs arising from temporary differences and significant investments in CET1 capital
instruments issued by financial sector entities (excluding those that are loans, facilities or other credit exposures to connected
companies) under Basel Ill.

10

Deferred tax assets (net of associated deferred tax liabilities) | 245 | 0

Explanation

As set out in paragraphs 69 and 87 of the Basel Il text issued by the Basel Committee (December 2010), DTAs of the bank to
be realized are to be deducted, whereas DTAs which relate to temporary differences may be given limited recognition in CET1
capital (and hence be excluded from deduction from CET1 capital up to the specified threshold). In Hong Kong, an Al is
required to deduct all DTAs in full, irrespective of their origin, from CET1 capital. Therefore, the amount to be deducted as
reported in row 10 may be greater than that required under Basel 11l. The amount reported under the column "Basel 111 basis" in
this box represents the amount reported in row 10 (i.e. the amount reported under the "Hong Kong basis") adjusted by reducing
the amount of DTAs to be deducted which relate to temporary differences to the extent not in excess of the 10% threshold set for
DTAs arising from temporary differences and the aggregate 15% threshold set for MSRs, DTAs arising from temporary
differences and significant investments in CET1 capital instruments issued by financial sector entities (excluding those that are
loans, facilities or other credit exposures to connected companies) under Basel I11.

18

Insignificant LAC investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount 0 0
above 10% threshold)

Explanation

For the purpose of determining the total amount of insignificant LAC investments in CET1 capital instruments issued by
financial sector entities, an Al is required to aggregate any amount of loans, facilities or other credit exposures provided by it to
any of its connected companies, where the connected company is a financial sector entity, as if such loans, facilities or other
credit exposures were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the financial
sector entity, except where the Al demonstrates to the satisfaction of the MA that any such loan was made, any such facility was
granted, or any such other credit exposure was incurred, in the ordinary course of the Al's business. Therefore, the amount to be
deducted as reported in row 18 may be greater than that required under Basel I11. The amount reported under the column "Basel
111 basis" in this box represents the amount reported in row 18 (i.e. the amount reported under the "Hong Kong basis") adjusted
by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies which were
subject to deduction under the Hong Kong approach.

19

Significant LAC investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount 0 0
above 10% threshold)

Explanation

For the purpose of determining the total amount of significant LAC investments in CET1 capital instruments issued by financial
sector entities, an Al is required to aggregate any amount of loans, facilities or other credit exposures provided by it to any of its
connected companies, where the connected company is a financial sector entity, as if such loans, facilities or other credit
exposures were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the financial sector
entity, except where the Al demonstrates to the satisfaction of the MA that any such loan was made, any such facility was
granted, or any such other credit exposure was incurred, in the ordinary course of the Al's business. Therefore, the amount to be
deducted as reported in row 19 may be greater than that required under Basel I11. The amount reported under the column "Basel
111 basis" in this box represents the amount reported in row 19 (i.e. the amount reported under the "Hong Kong basis") adjusted
by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies which were
subject to deduction under the Hong Kong approach.




Notes to the Template

39

Hong Kon .
Description b%sis ’ BaSHeng,IoggS's
HK$'000
Insignificant LAC investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount 0 0
above 10% threshold)
Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial sector entities as
CET1 capital instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row
18 to the template above) will mean the headroom within the threshold available for the exemption from capital deduction of
other insignificant LAC investments in AT1 capital instruments may be smaller. Therefore, the amount to be deducted as
reported in row 39 may be greater than that required under Basel 111. The amount reported under the column "Basel Il basis" in
this box represents the amount reported in row 39 (i.e. the amount reported under the "Hong Kong basis") adjusted by excluding
the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies which were subject to
deduction under the Hong Kong approach.

54

Insignificant LAC investments in Tier 2 capital instruments issued by, and
noncapital LAC liabilities of, financial sector entities that are outside the scope
of regulatory consolidation (amount above 10% threshold and, where
applicable, 5% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial sector entities as
CET1 capital instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row
18 to the template above) will mean the headroom within the threshold available for the exemption from capital deduction of
other insignificant LAC investments in Tier 2 capital instruments and noncapital LAC liabilities may be smaller. Therefore, the
amount to be deducted as reported in row 54 may be greater than that required under Basel I11. The amount reported under the
column "Basel 111 basis" in this box represents the amount reported in row 54 (i.e. the amount reported under the "Hong Kong
basis") adjusted by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies
which were subject to deduction under the Hong Kong approach.

Remarks:

The amount of the 10% threshold mentioned above is calculated based on the amount of CET1 capital determined in accordance with
the deduction methods set out in BCR Schedule 4F. The 15% threshold is referring to paragraph 88 of the Basel Il text issued by the
Basel Committee (December 2010) and has no effect to the Hong Kong regime.
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TAI YAU BANK, LIMITED

Template CC2: Reconciliation of regulatory capital to balance sheet as at 30 June 2019

(@) (b) (©)
Balance sheetasin | Under regulatory
published financial scope of Reference
statements consolidation
as at 30 June 2019 as at 30 June 2019
HK$'000 HK$'000
Assets
Cash and balances at central banks 2,821,897 2,821,897
Items in the course of collection from other banks - -
Trading portfolio assets - -
Financial assets designated at fair value 3,400 3,400
Derivative financial instruments - -
Loans and advances to banks - -
Loans and advances to customers 7,569 7,569
Reverse repurchase agreements and other similar secured lending - -
Financial investments measured at fair value through other i i
comprehensive income
Current and deferred tax assets 245 245 (1)
Prepayments, accrued income and other assets 2,559 2,559
Investments in associates and joint ventures - -
Goodwill and intangible assets 210 210
Of which: goodwill - -
Of which: other intangibles assets 210 210
Property, plant and equipment 873 873
Total assets 2,836,753 2,836,753
Liabilities
Deposits from banks - -
Items in the course of collection due to other banks - -
Customer accounts 2,024,916 2,024,916
Repurchase agreements and other similar secured borrowing - -
Trading portfolio liabilities - -
Financial liabilities designated at fair value - -
Derivative financial instruments - -
Debt securities in issue - -
Accruals, deferred income and other liabilities 5,248 5,248
Current and deferred tax liabilities 3,769 3,769
Of which: DTLs related to goodwill - -
Of which: DTLs related to intangible assets - -
Subordinated liabilities - -
Provisions - -
Retirement benefit liabilities - -
Total liabilities 2,033,933 2,033,933
Shareholders’ equity 300,000 300,000
Of which: amount eligible for CET1 300,000 300,000 2)
Of which: amount eligible for AT1 - -
Retained earnings 451,213 451,213 3)
Accumulated other comprehensive income 51,607 51,607 4)
Total shareholders’ equity 802,820 802,820
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FRRRCC2 * # 2201946 H30H B & A HL

B R ERAVEIR

(a)

(b)

(¢)

ERTHIE | mmger | BEEAEE
wpmRES |TTEEOT | R ER S
e T
30/6/2019 30/6/2019
BT | ERTr
#E
B ROy h oL gRIT4E 77 2,821,897 2,821,897
I HA SR TER R 2 TH E - -
R AR e E - -
fEE A EEY IR SR E 3,400 3,400
PTEeR T E - -
R THY R RGK - -
R P HYERKRIGK 7,569 7,569
230 e [ g fh e B LA (LLH T A T EEK - -
Al AH A 2GR EY BRI & - -
AR IR T 245 245 Q)
FEATER - BRI A R HAT & E 2,559 2,559
e R E AR E - -
PR R & 210 210
Hrp : pgi - -
Hr : HAfP & ZE 210 210
LUE R )& i 873 873
BB 2,836,753 2,836,753
s
2K A SRA TR - -
HitrghfrZstatih 235 E - -
EARE 2,024,916 2,024,916
[ i et B LA DAY A FE R (B - -
R HREEGRE - -
FREH A EEY IR R E - -
PTEER T E - -
T TEEE 5 - -
ZEEE -~ BT R A B 5,248 5,248
A R IR LS T B A 3,769 3,769
Hep - ARAEIEERTEAAE - -
Hep : HRAME & ErV IR TH & - -
‘EEE - -
e - .
BRIREREE - -
=Tt 2,033,933 2,033,933
BRED 300,000 300,000
Hep @ &S RCET I EARRVEER 300,000 300,000 2
Hrf o SEEERBATIEAREEH - -
(R 451,213 451,213 ®)
TR T 51,607 51,607 @)
BB S L 802,820 802,820




TAI YAU BANK, LIMITED

Template CCA: Main features of regulatory capital instruments as at 30 June 2019

(@)
Quantitative / qualitative
information
1{1ssuer Tai Yau Bank, Limited
2|Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) No

w

Governing law(s) of the instrument

Hong Kong Common Law

Regulatory treatment

Transitional Basel 111 rules’

Common Equity Tier 1

Post-transitional Basel 111 rules®

Common Equity Tier 1

Solo

Instrument type (types to be specified by each jurisdiction)

Ordinary Shares

4
5
6| Eligible at solo / group / solo and group
7
8
9

Amount recognised in regulatory capital (currency in millions, as of most recent reporting date) [HKD300 million
Par value of instrument NA
10{Accounting classification Shareholders' equity
11(Original date of issuance 18-April-1947
12(Perpetual or dated Perpetual
13 Original maturity date No Maturity
14{lssuer call subject to prior supervisory approval No
15[ Optional call date, contingent call dates and redemption amount No
16 Subsequent call dates, if applicable No
Coupons / dividends
17 Fixed or floating dividend / coupon Floating
18 Coupon rate and any related index No
19| Existence of a dividend stopper No
20| Fully discretionary, partially discretionary or mandatory Fully discretionary
21| Existence of step-up or other incentive to redeem No

22| Non-cumulative or cumulative

Noncumulative

23|Convertible or non-convertible

Non-convertible

24| If convertible, conversion trigger(s) NA
25| If convertible, fully or partially NA
26| If convertible, conversion rate NA
27| If convertible, mandatory or optional conversion NA
28| If convertible, specify instrument type convertible into NA
29| If convertible, specify issuer of instrument it converts into NA
30| Write-down feature No
31| If write-down, write-down trigger(s) NA
32|  If write-down, full or partial NA
33| If write-down, permanent or temporary NA
34 If temporary write-down, description of write-up mechanism NA
35 Pos!tion in subordir_latior! hierarchy in quuidatior.1 (specify instrument type immediately senior to instrument in NA
the insolvency creditor hierarchy of the legal entity concerned).
36{Non-compliant transitioned features No
37|If yes, specify non-compliant features NA

1 Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the BCR.

2 Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the BCR.
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TAI YAU BANK, LIMITED

Template CCyB1: Geographical distribution of credit exposures used in countercyclical capital

buffer (“CCyB”) as at 30 June 2019

Geographical breakdown of risk-weighted amounts (RWA) in relation to private sector credit exposures

a b C d
RWA used in

Geographical breakdown | Applicable JCCyB | computation Al-specific
CCyB amount

by Jurisdiction (J) ratio in effect of CCyB ratio | CCyB ratio
(%) (HKS$'000) (%) (HKS$'000)
1 |Hong Kong SAR 2.500% 8,465
Sum 8,465

Total 8,465 2.500% 212




RAERITERATE

fRAiRRCCyB1: B2 201956 H 30 H 2 IR BT & A (CCyB) LL AR EE R fi BE AR AR

PR3 JE B4 & A (CCyB) HYE g A S sthdsk oy A

H Z, o =
HEAERE() | B4 g gg ifé Egg e i‘%ﬁjﬁﬁﬂ%@j
SIS | ICCOBEER®D) | muppiewes | DFEeE | FREE
Gty | BEAREE®D | gmeri
1 |[EE 2.500% 8 465
A 8,465
) 8,465 2.500% 212




TAI YAU BANK, LIMITED

Template LR1: Summary comparison of accounting assets against leverage

ratio (“LR”) exposure measure as at 30 June 2019

Value under the
LR framework

Item HK$ equivalent
(HK$'000)
1 |Total consolidated assets as per published financial statements 2,836,753
Adjustment for investments in banking, financial, insurance or
2 |commercial entities that are consolidated for accounting purposes but 0
outside the scope of regulatory consolidation
Adjustment for fiduciary assets recognised on the balance sheet pursuant
3 |to the applicable accounting standard but excluded from the LR exposure 0
measure
4 |Adjustments for derivative contracts 0
5 |Adjustment for SFTs (i.e. repos and similar secured lending) 0
6 Adjustment for off-balance sheet (“OBS”) items (i.e. conversion to credit 3490
equivalent amounts of OBS exposures) !
6 Adjustment for specific and collective provisions that are allowed to be 0
a
excluded from exposure measure
7 |Other adjustments (345)
8 |Leverage ratio exposure measure 2,839,898




RARITARAE

fRARLRI * BiZE2019526 A 30 H &3t & A SRR LR m s st E R bR =

FERRLL®E
HH TEZREMEET
CE¥TIT)
| |EL S B SRR AT 4 & & AR 2,836,753
Zﬁ%ﬁﬁEWEW%éE% BFEEGESHBELINIRT - £ - % 0
b e E RN A& /A EAIMH R R R
3ﬁ%m7%%mh GHERNEE A EENET - (BN iEEREREE 0
REFEIETEENO T2 EEEMAIENHER
4 |BRACTA T B &A% 0
b [RGB SRR (RIEFEAS 5 R HME AT A IREES) 0
6%%ééééﬁ%ﬁamﬁﬁ(Wé@%@%%@@%%%ﬁ%@gﬁ 3.490
{E%EE) '
Ba | A HE b AR IE ST B ER PRI SRR e & R R B R e %L 0
T (HAthFEEE (345)
8 |TEREERE ARG & 2,839,898




TAI YAU BANK, LIMITED
Template LR2: Leverage ratio (“LR”) as at 30 June 2019

(a) (b)
HKS$ equivalent (HKS'000)
30/6/2019 31/3/2019
On-balance sheet exposures
1 Sunt-:)r'?(!la[:];fn;hgoerl:t);przsures (excluding those arising from derivative contracts and SFTs, 2,836,753 2,901,781
2 |Less: Asset amounts deducted in determining Tier 1 capital (345) (345)
3 [Total on-balance sheet exposures (excluding derivative contracts and SFTs) 2,836,408 2,901,436
Exposures arising from derivative contracts
4 Replacer.ne.nt cost a§sociated Wi_th aI.I derivative. contracts (where applicable net of eligible 0 0
cash variation margin and/or with bilateral netting)
5 [Add-on amounts for PFE associated with all derivative contracts 0 0
6 Gross-up for derivat.ives collateral .provided where deducted from the balance sheet assets 0 0
pursuant to the applicable accounting framework
7 Les_s: D_eductions of receivables assets for cash variation margin provided under 0 0
derivative contracts
8 |Less: Exempted CCP leg of client-cleared trade exposures 0 0
9 |Adjusted effective notional amount of written credit derivative contracts 0 0
10 Les_s: Adjusted effective notional offsets and add-on deductions for written credit 0 0
derivative contracts
11 |Total exposures arising from derivative contracts 0 0
Exposures arising from SFTs
12 Gross S_FT assets (with no recognition of netting), after adjusting for sale accounting 0 0
transactions
13 |Less: Netted amounts of cash payables and cash receivables of gross SFT assets 0 0
14 |CCR exposure for SFT assets 0 0
15 |Agent transaction exposures 0 0
16 |Total exposures arising from SFTs 0 0
Other off-balance sheet exposures
17 |Off-balance sheet exposure at gross notional amount 3,490 3,490
18 |Less: Adjustments for conversion to credit equivalent amounts 0 0
19 |Off-balance sheet items 3,490 3,490
Capital and total exposures
20 |Tier 1 capital 802,475 799,543
20a |Total exposures before adjustments for specific and collective provisions 0 0
20b |Adjustments for specific and collective provisions 0 0
21 |Total exposures after adjustments for specific and collective provisions 2,839,898 2,904,926
Leverage ratio
22 |Leverage ratio 28.26% 27.52%
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FRERRLR2 * # 201946 H 30 H AR LA 8 P IR BRI

(@) (b)
FEE~
(BR+2)

30/6/2019 31/3/2019
HEAARARREE
1 é%iiiﬁﬁgﬁ%#ﬁ% (R EFEHTTAE TR GLIEEE S RE X 5) (SFT) 2 A YR & 2,836,753 2,001,781
2 (IR BE — A AN AT LR E R (345) (345)
3 |EEAERNEBEESSE CREATE TEAGEIKSET) 2,836,408 2,901,436
HPTE T RAENELNERAE
4 ﬁﬁﬁé‘@méﬁlﬁﬁ@ﬁ%ﬁﬂﬁ%ﬁﬁzzﬁ (A EEE - RS ESB B RE S K 0 0

| BEEEIFERAEED)
5 |FrARLTA TESLERINTE A AR b R S AT s 0 0
6 |ERBHEREET M F MR E A & MER IR R A (R PRI 074 TR & 0 0
AR

7 |G ERTAE L E SRR S B B RIS SV B G 0 0
8  |HIRK : HR AR B T SRR A h B PGS BT B A RH T B ER R A ER7) 0 0
9 |[EEERCHEERITETEAGYNENAREEE 0 0
10 |HIR - St EEACTE TR GEIEHTRATA SR ZHE 8 R DS H1 0 0
11 |74 T HGKVE LN R R ISR 0 0
FH SFTEE 4Ry R B AR 1
12 | KA EE TR (EAHEFETET) BISFTEES 0 0
13 |10k © SFTHE A 4ty FE (B <5 B FESCER <o A AR Y D54 0 0
14 |SFTEENE T J7(5 F R & 0 0
15 |(RER 5 E R dE 0 0
16 |FHSFTEEERYE R E4a%E 0 0
HoAth B 2 A RSN R
17 [HEEEERIN RS R B 3,490 3,490
18 |11k © mhisd (5 S (A BRI Ay 3952 0 0
19 |EEAERINAE 3,490 3,490
BB i R 4R
20 |—gEAk 802,475 799,543
20a | Ry aE AE < B SR AR R 1 <At S B T Y L B R HE 4R 0 0
200 |55 TE A < I SRS RS A E AR B 0 0
21 [ RaE et & R SRR I A B R Y I B R HE AR AR 2,839,898 2,904,926
TEAREL®
22 |FEMREER 28.26% 27.52%




TAI YAU BANK, LIMITED

Part 111 : Credit risk for non-securitization exposures

Template CR1: Credit quality of exposures as at 30 June 2019

HK$'000
(a) (b) (c) (d) (e) (f) (9)
Gross carrying amounts of Of which ECL accounting Of which
provisions for credit losses on STC ECL
Defaulted Non-defaulted Allowances approach exposures acc_OL_mtlng
/ Allocated in Allocated in | Provisions for|Net values
impairments|  regulatory requlatory | credit losses |(a+b+c)
exposures exposures category of category of on IRB
specific collective approach
provisions provisions exposures
1 |Loans 0 1,443 (20) NA NA NA 1,423
2 |Debt securities 0 0 0 NA NA NA 0
3 |Off-balance sheet exposures 0 3,490 0 NA NA NA 3,490
4 [Total 0 4,933 (20) NA NA NA 4,913




RERITARAFE

F=E0 - IR LA R B AR 5 A

fEARCRY * #(Z=2019426 H 30 JElfa A EHIE HE R

ST
@) (b) © (d) ©) (f) ©)
Horh B STCEHEE T
TR AR 1 5 FRABLE [ b ¢ B IRB
> S4B
TR B SR E R e b B TR £ PR B4 | A T AL
o B o slmaEac L
FEHE | $E1 4 7 LA YFE (at+b+c)
Sy BC Y B | o B s T 15 P IR
AR IR R @%m%ﬁ@%wﬁ%éﬁhﬁﬁﬁ
Rl R L A
1 | 0 1,443 (20) FwE | Fmm ENio 1,423
2 |mwmEs 0 0 0 FwE | Fmm ENio 0
3 |BEamEsRI G ERE 0 3,490 0 N i iR 3,490
4 |sEzr 0 4,933 (20) FwA | Fmm e 4913




TAI YAU BANK, LIMITED

Part 111 : Credit risk for non-securitization exposures

Template CR2: Changes in defaulted loans and debt securities as at 30 June 2019

HK$'000
(@)
Amount

1 [Defaulted loans and debt securities at end of the previous reporting period as at 31 December 2018 0

2 |Loans and debt securities that have defaulted since the last reporting period 0

3 [Returned to non-defaulted status 0

4 |Amounts written off 0

5 |Other changes 0

6 |Defaulted loans and debt securities at end of the current reporting period as at 30 June 2019 0




ARARITARAE

EEES | IR AR R 5 RS
EHCR2 + 25201046 FI 30 H 1 £X R (s B 4

SBHETTT

@
i

L[ B R B SRR TS G 201847 12331 H 0

2 [P B AR T SR R 0

3 |MIE i 0

4 |t 0

5 |28 0

6 |FABHTH S IR S B S R TR SR Z201 9456 H 30H 0




TAI YAU BANK, LIMITED

Part I11 : Credit risk for non-securitization exposures

Template CR3: Overview of recognized credit risk mitigation as at 30 June 2019

HK$'000
@) (b1) (b) (d) ()

Exposures ExDoSUTeS to be EXPOSEYES Exposgrgs Exposures secured

unsecured: P secured by secured by by recognized credit

carrying amount secured recognized recognized

collateral guarantees | derivative contracts
1 [Loans 1,423 0 0 0 0
2 |Debt securities 0 0 0 0 0
3 [Total 1,423 0 0 0 0
4 |Of which defaulted 0 0 0 0 0




RARITARAHE

=8 - FEES BB R (5 A R
fRARCR3 * & 222019426 H 30 [H 58 nT R RS FH JE b HE A B

AT
(@) (b1) (b) (d) ()

RIS T4 T

L | ARERRE | DGR | LR | Bairms

B TR R B

1 | 1,423 0 0 0 0
2 |mimsms 0 0 0 0 0
3 |4&Et 1,423 0 0 0 0
4 |stepmiesy 0 0 0 0 0




TAI YAU BANK, LIMITED

Part 111 : Credit risk for non-securitization exposures
Template CR4: Credit risk exposures and effects of recognized credit risk mitigation — for BSC approach as at 30 June 2019

HK$'000

(a)

(b)

()

(d)

(€)

(f)

Exposures pre-CCF and pre-CRM

Exposures post-CCF and post-CRM

RWA and RWA density

On-balance sheet

Off-balance sheet

On-balance sheet

Off-balance sheet

Exposure classes RWA RWA density
amount amount amount amount
1 [Sovereign exposures 93,173 0 93,158 0 0 0.00%
2 |PSE exposures 0 0 0 0 0 0
3 Multilateral development 0 0 0 0 0 0
bank exposures
4 |Bank exposures 2,733,609 0 2,732,347 0 546,469 20.00%
5 |Cash items 2,538 0 2,538 0 0 0.00%
Exposures in respect of failed
delivery on transactions
6 |entered into on a basis other 0 0 0 0 0 0
than a delivery-versus-
payment basis
7 |Residential mortgage loans 0 0 0 0 0 0
8 [Other exposures 8,485 3,490 8,465 0 8,465 100.00%
9 Slgnlflcar_lt expc_Js_ures to 0 0 0 0 0 0
commercial entities
10 [Total 2,837,805 3,490 2,836,508 0 554,934 19.56%




RERITHERAHE

FB=Er | FERS BRI R IEHIE F B

TERRCRA © # % 201946 H 30 H {5 A S e Rl n IS F b S HE A 52 8 ——BSCET VA
BT
(@) (b) © @ ©) 0
ARACCE RIS (E RN BAEP )| EROTRORSE BRI BN gy mpu s
BRI HAEA MR | AEARRINGE | AEARRNLE | SEAERINE | BRIEEE | B
1 |EHEREE s 93,173 0 93,158 0 0 0.00%
2 | B ESREDS 0 0 0 0 0 0
3 |Hm R TR 0 0 0 0 0 0
4 ER1TE bR 2,733,609 0 2,732,347 0 546,469 20.00%
5 [HeIEE 2,538 0 2,538 0 0 0.00%
6 |PAEREHTI LA T Rt T 0 . . . . .
R BN S v g
= 0 0 0 0 0 0
8 | Al R E 8,485 3,490 8,465 0 8,465 100.00%
O | A E AR 0 0 0 0 0 0
10 |4&=t 2,837,805 3,490 2,836,508 0 554,934 19.56%




TAI YAU BANK, LIMITED

Part 111 : Credit risk for non-securitization exposures

Template CRS5: Credit risk exposures by asset classes and by risk weights — for BSC approach as at 30 June 2019

HK$'000
(a) (b) (©) (d) (€) (f) (9) (h) (i)
Risk Weight Total credit risk
exposures amount
0% 10% 20% 35% 50% 100% 250% | Others
(post CCF and
Exposure class post CRM)
1 |Sovereign exposures 93,158 0 0 0 0 0 0 0 93,158
2 |PSE exposures 0 0 0 0 0 0 0 0 0
3 Multilateral development bank 0 0 0 0 0 0 0 0 0
exposures
4 [Bank exposures 0 0 2,732,347 0 0 0 0 0 2,732,347
5 [Cash items 2,538 0 0 0 0 0 0 0 2,538
Exposures in respect of failed
delivery on transactions entered
6 |. _ 0 0 0 0 0 0 0 0 0
into on a basis other than a
delivery-versus-payment basis
7 [Residential mortgage loans 0 0 0 0 0 0 0 0 0
8 |Other exposures 0 0 0 0 0 8,465 0 0 8,465
9 Slgnlflcan.t expo‘s‘ures to 0 0 0 0 0 0 0 0 0
commercial entities
10|Total 95,696 0 2,732,347 0 0 8,465 0 0 2,836,508




RERITHERAHE

=R | FEE B R R 5 A R

fERCRS © 201956 H 30 H 2 & A FH I AT e b e 22 1 7 Y (5 LB AR E——BSCET A

LT
() (b) (©) C) (&) (f) © Q) (i)
FRIRE 0% 10% 20% 35% 50% 100% 250% HoAl (Z;{;{Zﬁcﬁﬁ\fjﬁff;ﬁg
TR B RS i it EAE DY )
1 (B EREE R RE 93,158 0 0 0 0 0 0 0 93,158
2 | BB R bR if 0 0 0 0 0 0 0 0 0
3 |Zim g R T RIS 0 0 0 0 0 0 0 0 0
4 |SR17 R R i 0 0 2,732,347 0 0 0 0 0 2,732,347
5 IR&IEH 2,538 0 0 0 0 0 0 0 2,538
7 [[EEEASE 0 0 0 0 0 0 0 0 0
8 | A JE i 0 0 0 0 0 8,465 0 0 8,465
O | SF7E S B A BB A R I 0 0 0 0 0 0 0 0 0
10 |4&=t 95,696 0 2,732,347 0 0 8,465 0 0 2,836,508




TAI YAU BANK, LIMITED

Part IV: Counterparty Credit risk

No counterparty Credit risk disclosure as at 30 June 2019.

Part V: Securitization exposures

No securitization exposures disclosure as at 30 June 2019.

Part VI: Market risk

No market risk disclosure as at 30 June 2019 as the Bank has met all the de minimis
exemption criteria for calculation of market risk.
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