TAI YAU BANK, LIMITED

Capital Disclosures Template as at 31 December 2016 HKS'004
CET]I capital: instruments and reserves :
1 Dlrectly issued qualifying CET1 capital instruments plus any related share premium 300,000
2|Retained earnings 180,911
3|Disclosed reserves 51,607
Di:fectg'ji.i;sx:ed capital subject to phase out from CETI capital (oniy appiicable to non-joint stock ' th épplicablé
compaiies) -
_|Minority interests arising from CET1 capital instruments issued by consolidated bank subsidiaries and 0
held by third parties (amount allowed in CET] capital of the consolidation group)
6| CET1 capital before regulatory deductions 532,518
CET1 capital: regulatory deductions
7| Valuation adjustments 0
8| Goodwill (net of associated deferred tax liability) 0
9| Other intangible assets (net of associated deferred tax liability) 0
10| Deferred tax assets net of deferred tax labilities 245
11|Cash flow hedge reserve 0
12|Excess of total EL amount over total eligible provisions under the IRB approach 0
13| Gain-on-sale arising from securitization transactions 0
14| Gains and losses due to changes in own credit risk on fair valued liabilities 0
15| Defined benefit pension fund net assets (net of associated deferred tax liabilities) 0
6 Investments in own CET1 capital instruments (if not already netted off paid-in capital on reported balance 0
sheet)
17|Reciprocal cross-holdings in CET1 capital instruments 0
18 Insignificant capital investments in CET1 capital instruments issued by financial sector entitics that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)
o Significant capital investments in CET1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)
20} Mortgage servicing rights (amount above 10% threshold) . INot applicable
21 E;é‘:alrgc)i tax assets arzswg from temporany differences (amount above 10% threshold, net of related tax Not applicable
22| Amount exceedmg the 15% threshold Not applicable
23}of which: significant investments in the common stock of financial sector entities Not applicable
24 of which: mortgage servicing rights Not applicable
25of'which: deferred tax assets arising from temporary differences |Notapplicable
26|National specific regulatory adjustments applied to CET1 capital 100
26a Cumulfftive fair value gains arising from the revaluation of Jand and buildings (own-use and investment 0
properties)
26b|Regulatory reserve for general banking risks 100
26¢|Securitization exposures specified in a notice given by the Monetary Authority 0
26d|Cumulative losses below depreciated cost arising from the institution’s holdings of land and buildings 0
26e|Capital shortfall of regulated non-bank subsidiaries 0
268 Capital investment in a connected company which is a commercial entity {amount above 5% of the 0
reporting institution's capital base)
27 Regulatory deductions applied to CET1 capital due to insufficient AT capital and Tier 2 capital to cover 0
deductions
281Total reghlatory deductions to CET] capital 345
29|CET1 capital 532,173
AT capital: instruments
30|Qualifying AT capital instruments plus any related share premium 0
31|of which: classified as equity under applicabie accounting standards 0
32|of which: classified as liabilities under applicable accounting standards 0
33|Capital instruments subject to phase oul arrangemenis from ATI capital ]
ATI capital instruments issued by consolidated bank subsidiaries and held by third parties (amount
34 allowed in AT capital of the consolidation group) 0
35|of which: ATI capital instrumenis issued by subsidiaries subject to phase out arrangements 0
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36]ATI capital before regulatory deductions 0
AT1 capital: regulatory deductions
37|Investments in own AT] capital instruments 0
38| Reciprocal cross-holdings in AT capital instruments 0
39 Insignificant capital investments in AT capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)
40 Significant capital investments in AT1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation
41} National specific regulatory adjustments applied to AT1 capital 0
42| Regulatory deductions applied to AT1 capital due to insufficient Tier 2 capital to cover deductions 0
43| Total regulatory deductions to AT1 capital 0
44]AT1I capital 0
45)Tier 1 capital (Tier 1 = CET1 + ATI) 532,173
Tier 2 capital: instruments and provisions SRR
46[Qualifying Tier 2 capital instruments plus any related share premium 0
471 Capltal instruments subject to phase out arrangements from Tier 2 capital Q
Tier 2 capital instruments issued by consclidated bank subsidiaries and held by third parties (amount
48 allowed in Tier 2 capital of the consolidation group) 0
491of which: capital instruments issued by subsidiaries subject to phase out arrangenments 0
50 Collective impairment allowances and regulatory reserve for general banking risks eligible for inclusion in 100
Tier 2 capital
51|Tier 2 capital before regulatory deductions L 100
' o " 'Tier2 eapital: regulatory deductions v
52jInvestments in own Tier 2 capital instruments 0
53| Reciprocal cross-holdings in Tier 2 capital instruments 0
54 Insignificant capital investments in Tier 2 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory cansolidation (amount above 10% threshold})
55 Significant capital investments in Tier 2 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation
56|National specific regulatory adjustments applied to Tier 2 capital 0
.. |Add back of cumulative fair value gains arising from the revaluation of land and buildings (own-use and
36a investment properties) eligible for inclusion in Tier 2 capital 0
57| Total regulatory deductions to Tier 2 capital 0
58] Tier Z capital 100
59| Total capital {Total capital = Tier 1 + Tier 2} 532,273
60| Total risk weighted assets 497,933
ST Capital'ratios (as a percentage of risk weighted assets) .
61| CET L. capital ratio : ' 106.88%
62]Tier 1-capital ratio 106.88%
63| Total capital ratio 106.90%
Institution specific buffer requirement (minimum CET1 capital requirement as specified in 5.3B of the
64|BCR plus capital conservation buffer plus countercyclical buffer requirements plus G-8IB or D-SIB 5.75%
requirements)
65 |of which: capital conservation buffer requirement 0.625%
&6|of which: bank specific countercyefical buffer requirement 0.625%
67|af which: G-SIB or D-SIB buffer requirement 0.00%
68 CET1 capital surplus over the minimum CET]1 requirement and any CET1 capital used to meet the Tier | 98.00%
and Total capital requirement under $.3B of the BCR )
National minima (if different from Basel 3 minimum)
69[National CET1 minimum ratio Not applicable
70| National Tier | minimun ratio Not applicable
71{National Total capital minimum ratio Not applicable
Amounts below the thresholds for deduction (before risk weighting)
Insignificant capital investments in CETT capital instruments, AT1 capital instruments and Tier 2 capital
72 instruments issued by financial sector entities that are outside the scope of regulatory consolidation 0
7 Significant capital investments in CET1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation
74|Mortgage servicing rights (net of related tax liability) Not applicable
75| Deferred tax assets arising from temporary differences (net of related tax liability) Not applicable




Applicable caps on the inclusion of provisions in Tier 2 capital

Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the basic approach and the
76 . o . oo . 100

standardized {credit risk) approach (prior to application of cap)
. Cap on inclusion of provisions in Tier 2 under the basic approach and the standardized (credit risk) 5318

approach !
78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the IRB approach (prior to 0

application of cap)
791Cap for inclusion of provisions in Tier 2 under the IRB approach 0

' Capital instruments subjeet to phase-out arrangements
{only applicable between I Jan 2018 and 1 Jan 2022)

80| Current cap on CET] capital instruments subject to phase out arrangemenis Not applicable
81|Amount excluded from CETI due to cap (excess aver cap afler redemptions and maturities) Not applicable
82|Current cap on ATI capital instruments subject to phase out arrangenients 0
83| Amount excluded from AT capital due to cap (excess over cap afler redemptions and maturities) 0
84|Current cap on Tier 2 capital instruments subject to phase out arrangements 0
85| Amount excluded from Tier 2 capital due 16 cap (excess over cap afler redemptions and maturities) 0

Notes to the femplate;

Elements where a more conservative definition has been applied in the BCR relative to that set out in Basel 11I capital standards:

Row
No.

Description - -

- ¢|:-Hong Kong

_basis

S Basel T
. “basis" .

Other intangible assets (net of associated deferred tax liability)

- :

0

Explanation

As set out in paragraph 87 of the Basel 111 text issued by the Basel Committee (December 2010), mortgage servicing rights (MSRs)
may be given limited recognition in CET| capital (and hence be excluded from deduction from CET1 capital up to the specified
threshold). In Hong Kong, an Al is required to follow the accounting treatment of including MSRs as part of intangible assets reported
in the Al's financial statements and to deduct MSRs in full from CETT capital. Therefore, the amount to be deducted as reported in
row 9 may be greater than that required under Basel 1l1. The amount reported under the column "Basel III basis" in this box represents
the amount reported in row 9 (i.e. the amount reported under the "Hong Kong basis") adjusted by reducing the amount of MSRs to be
deducted to the extent not in excess of the 10% threshold set for MSRs and the aggregate [5% threshold set for MSRs, DTAs arising
from temporary differences and significant investments in CET] capital instruments issued by financial sector entities (excluding those
that are loans, facilities or other credit exposures to connected companies) under Basel [11.

16

Deferred tax assets net of deferred tax liabilities | 245 | 0

Explanation

As set out in paragraphs 69 and 87 of the Basel I11 text issued by the Basel Committee (December 2010}, DTAs that rely on future
profitability of the bank to be realized are to be deducted, whereas DT As which relate to temporary differences may be given limited
recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to the specified threshold). In Hong Kong,
an Al is required to deduct all DTAs in full, irrespective of their origin, from CET]1 capital. Therefore, the amount to be deducted as
reported in row 10 may be greater than that required under Basel HI.

The amount reported under the column "Basel II1 basis” in this box represents the amount reported in row 10 {i.e. the amount reported
under the "Hong Kong basis") adjusted by reducing the amount ¢f DTAs to be deducted which relate 1o temporary differences to the
extent not in excess of the 10% threshold set for DTAs arising from temporary differences and the aggregate 15% threshold set for
MSRs, DTAs arising from temporary differences and significant investments in CET1 capital instruments issued by financial sector
entities {excluding those that are loans, facilities and other credit exposures to connected companies) under Basel I11.

18

Insignificant capital investments in CET1 capital instruments issued by financial sector entities
that are ocutside the scope of regulatory consolidation (amount above 10% threshold)

Explanation

For the purpose of determining the total amount of insignificant capital investments in CET1 capital instruments issued by financial
sector entities, an Al is required 10 aggregale any amount of loans, facilities or other eredit exposures provided by it to any of its
connected companies, where the connected company is a financial sector entity, as if such loans, facilities or other credit exposures
were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the financial sector entity, except
where the Al demonstrates to the satisfaction of the Monetary Authority that any such loan was made, any such facility was granted, or
any such other credit exposure was incurred, in the ordinary course of the Al's business.

Therefore, the amount to be deducted as reported in row [8 may be greater thar that required under Basel [II. The amount reported
under the column "Basel 11§ basis™ in this box represents the amount reported in row 18 (i.e. the amount reported under the "Hong
Kong basis"} adjusted by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies
which were subject to deduction under the Hong Kong approach.
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19

Significant capital investments in CET1 capital instruments issued by financial scctor entities that
are outside the scope of regulatory consolidation (amount above 10% threshold)

Explanation

For the purpose of determining the total amount of significant capital investments in CET1 capital instruments issued by financial
sector entities, an Al is required to aggregate any amount of loans, facilities or other credit exposures provided by it to any of its
connected companies, where the connected company is a financial sector entity, as if such loans, facilities or other credit exposures
were direct holdings, indirect holdings or synthetic holdings of the AT in the capital instruments of the finaneial sector entity, except
where the Al demonstrates to the satisfaction of the Monetary Authority that any such loan was made, any such facility was granted, or
any such other credit exposure was incurred, in the ordinary course of the Al's business,

Therefore, the amount to be deducted as reported in row 19 may be greater than that required under Basel III. The amount reported
under the column "Basel I basis" in this box represents the amount reported in row 19 (i.e. the amount reported under the "Hong
Kong basis") adjusted by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies
which were subject to deduction under the Hong Kong approach.

39

Insignificant eapital investments in AT1 capital instrumeats issued by financial sector entities that
are outside the scope of regulatory consolidation (amount above 10% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial sector entities as CET1
capital instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row 18 to the
template above) will mean the headroom within the threshold available for the exemption from capital deduction of other insignificant
capital investments in AT capital instruments may be smaller. Therefore, the amount to be deducted as reported in row 39 may be
greater than that required under Basel 111 The amount reported under the column "Basel I11 basis" in this box represents the amount
reported in row 39 (i.e. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans,
facilities or other credit exposures to the Al's connected companies which were subject to deduction under the Hoag Kong approach.

54

Insignificant capital investments in Tier 2 capital instruments issued by financial sector entitics
that are ountside the scope of regulatory consolidation (amount above 10% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures o connected companies which are financial sector entities as CET1
capital instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row 18 to the
template above) will mean the headroom within the threshold available for the exemption from capital deduction of other insignificant
capital investments in Tier 2 capital instruments may be smaller. Therefore, the amount fo be deducted as reported in row 54 may be
greater than that required under Basel 111, The amount reported under the column "Basel 1T basis” in this box represents the amount
reported ir row 34 (i.e. the amount reporfed under the "Hong Kong basis”) adjusted by excluding the aggregate amount of loans,
facilities or other credit exposures to the Al's connected companies which were subject to deduction under the Hong Kong approach.

Remarks:

The amount of the 10% / 15% thresholds mentioned above is calculated based on the amount of CET capital determined under the Banking
(Capital) Rules.

Abbreviations:
CET!: Common Equity Tier |
AT1: Additional Tier 1




RA BAT A IR F)

A EBERE2016412731 8 BT

ﬁ%ﬁﬁﬁAﬁ%mﬂﬁ$*ﬁﬁ&ﬂm%ﬁ%ﬁﬁﬁ';wm% ) 300,000
#%ﬁﬂ 180,911

o .-4'2-03[\3'—'

@@@ﬁw ﬁAa%wi$% fﬁﬁ%@ﬂﬁﬁfﬁéi»/
AYCETL 7 A 8 $057)

1

SRR ey
MA(Cdorn Bk 2 BL0A A 1)

e A (Sdomiailse A 4 )
10| Etorr e MIB AMARERATA 24

oo

w

11 iﬁ;ﬁ.‘ml.?j' f‘f’#&'ﬁ" . -

WJZEMH#&?mmﬁﬁmﬁﬁ%$#é%%zﬁ
13| T G AL h B &
A FRALEY A HEASNEARBRY MMAEL YRS
IS|REMENRBRAL AL FAA(L D ABELERELFN)
16t A & e9CETI FAZBAB TSI ALAMMENTEAHAFRTHT A TI0R)
ITERL IS AMCETI A AZH _
8 RAEBEFRGHFSER NG ERE TR TAZBEAETATART G H10%0942

Z3)

9 RABEERSH E R AN 2B ETRBTHCEN TAZIRY T AT AL TG H10%M 22
)

il

21

22

23

24

25]:

COIoC!IO|OIoCIOCIn O oo

L]

<

2618 MACET 5 A Ak B G A BB A 100
T ofa| B AR A R AR AL AR AT B TAL N R PR G
| 26b|— A 4RAT H A R R B S Ak o 100

26c| 6-ak 52 4 B 4 T o) i A0 P45 O €038 A R R KIG
26| B AL 4 6 2 20 B KA A0 W AR M B £ =T R A
26e| L REFRITMBLANTAMR

f[ R M AN M F LA Py FART (A2 Pl TAKSa15%2 )
1B % F £ RGATI AR =18 % A Ao @ A ACETL & A de b 8 B 4 do %,

iogc e

AT R A 2 2 fo 4517 48 AR By i 4%
SU|H P c mIHE e BN AMAT
R)ET REER G ENS & A
BSﬁﬁﬂﬁﬂﬁﬁﬁﬁﬁﬁﬁﬁﬁ
U|EGERAMB LN BB R = FTRAGOA 34 SH(THARS R AT R A )
ETE A 1F I AR b I 5> T RATRAT 5 AR

0
0
0
0
0
0




AR g ATI A B iR e 3

AT HEATIF AR

REBFEASNEABR M ETREAOATIFAZE O E X FTREFGEH10%r92
Z50)

REGFRATRARO AN B E TR T RAE RN T ATARA

WmAMATI R A S A PR B S EEEME

E] I?LJE'E&%;f&ﬁ$Ll4ﬂia%ﬁéﬁ’ﬁATlﬁ/’%’\#ﬁ[",}{g‘]%ﬁé‘-—#;/_ﬁg

46| 4 A =B T A Z 3otz {7748 B AR5 R 0
47ﬁﬁ;ﬁﬁ$@%@ﬁwﬁ$£ﬁ 0
48 éﬁ%%ﬁ&ﬂ!‘fi@ AiFiTiEe g _ﬁ%‘-*r’ﬁ'éﬁ CBAARER(THAGS LB o) — BT A5 0
49 0

ﬁ*f’ ] ﬁ#ﬁ@f#ﬁﬁ/ﬁéﬁéﬁfﬁ 2 5EAT80 AR

Ho|# sk A H 0 — B R AT IR R

S3|lElER LA EAEE 0
54 HAEFRAT OB e 2B ETEF TN T AL RO TAT AL TG 410492 0
L RE) .

SSIMEEE At AN RE A 2R ERREAN B AL LHOTATALT e
BBIEAMN B TAN AL ERESAEETAL 0
56 AL TN ETAGEH IR ERY (GHARTRAL) A TADELS ERY

al . . 0

AR S

571 & 0
58 100
551 532273

497,933

(4

106.88%

106.90%

5.75%

0.625%

0.625%

0.00%

98.50%

?}Hﬂ‘“"”*’%Q#ﬁéﬁﬁ!ﬁu%ﬁ’}émﬂ"%ﬁ“%% é‘JCETlﬁ‘Plin-ifi CATIRAZRBRE B T AR
HIEERTARE

73

NEEFRGTENRB UG eRETRBTACMTIAAZ W  ATI T AR BA-ATEAEHR

T4

75

MEAFARE
G e
B E R AR RAR A




CEAEEAN T Ay A SR R

:"'AMW\J&MMrmwr;ﬁi,mwruamnw»@%mﬁﬁﬁ(@mrﬁ) 1o

E_ﬁc#ﬁi‘ﬁ%&#ﬁ@—i—('i‘“ﬁﬁ JEBH A TTHAN—BTATHEHE LR 5818

AR EATABIRB E AT o4& (AA M) 0

i@f«nt—'F’Tﬂ‘/\ BAAVEELS R

80}s

W R R T IR G201
B AR RATE

81}s

_aﬁwﬁwﬁﬁwﬁﬁw£ﬂﬁﬂ%&Lwifzﬁ

82{ s

7 xff@ﬁﬁ;«;}éﬂﬁ $9AT1 7 KB 749 547 L IR

83

BRHHE LRI TTHAATI F RGBT (EHRFTRIIREAE N LR 3)

84

BF R IR =BT AR AT LR

85

olo|lolof

BIHHE LR T T AR TR (£ 2 R R B[R IR AL b PR 3E)

HEHR B EE

B (EBRBRE) HARSAREE | (HAAN) $ATREMTRRT NTH

A B0 5 £ (C A B 5T 40

Bz

Eh B EREB G He (CERHEZ)Y e ARQ0105£128 ) HOTHAF % 484 58 14 7T £CET1 7%
AT UHRAEER (REATHCETI Tt ol PR » ST AR) « £5#%  LTHMMES
BEMATHREF & REBERTEHNALRLUGRAMERGEBTEN M5 » BHCITIF A
P 2o iR B R R o Bk ERTHHRETFoMOBATRSSN (CERBEZ) AEHEH
REBAR c AAMAE T (BERMEZ) K AT EMRGSMLEHLENL TR ERGIIARA
PHESEE ) BTERAMM) > MWL F BRI F ORGSR RREEHEAMTRTH  EUFRIBE

(EEBWEZ) TREBHRTEMMT G0N TEARSBMATIEN  GYEMLEmEL Y Sus
FHEAAREBEFHFTOCETIAAZBSEART(FRABRHAERIOHEHR - BBRLETARA
My AR 694 ) AT 60 R D% FTIE A R o

10

EAo B AL B R A RIE AR A | 24s | 0

EWwEEREAGHHY (CERMEZ) RQCO104127) HO9RBTEM FI 4 » RFEITTFRE R £

RBEKRRTEGEERAR AR TR HEYFE LA WohBRERARAERNTCETITAN F Y RE

MR E ST HCETI F A ey do il P B0  EUUERPIEAR) - £FH > RAHEFWTAORR > BT

HARMCETI R A P oo MM ARERATAE - Bob £FIMTHAIRATIRHIMTRE S (e

ML) MABIo B - AN T (CERHEZ) AL ATEROBIMAEWEHALEL0

e BARABAR(BE T RARE AT ERGOBE) > HPETE LR AR RYEREE T Mede

MATEHMTUTH S rHEE (CERBETE) TRYEBRLEMALNERLHEEREAEH10%
PUBRAREB R 2N YR LMMEAL YRR AN SR ERMETHCETI R AZHN T

FAARTOR @458 84 L %03 03K - SRl L H 1048 BRI 8948 ) A 5 69 SR 1% P94 2 1R o

REEFSEGWHHARBA I ERETMBTOCETI R LR B TATAEH

] 0
(A3 10%PI4E 2 3

18

AW ARSHETRPTASETITFIRBGFEATFIRTEH > BTHMATTARBEF R ETE 2%
FURGALED G AETHMAOE R ~ BTK IR ARG OOIA > o EHHK - BB R L
AARABE AR THRELRET MBS EREAFF R LB ET RO A AZN 2 X R THMEE
LHFAFARAEFREAAERTRSES VT ESBR T RETEEHR éttﬁiffTH#r«;in.‘iﬁlK
ETH A L2 A B R H AR b o

Bt £ZI8FAMARETFIRNMATESSH (CERMEZY R B0 MEsE - £AKKY
T{RERWEZ) A3 ) ATERGBMAGHENEEISTrRERABAE £ THFANLE | ETER
SRR ﬁﬁ%ﬁ&m%”&%%ﬁﬁﬁf&?ﬁ%%&ﬂ AT RN MR - RER LT

A AL A 86 1T A8 4R




19

REEFSSTENER AR R TRBTHCETI FAZ R TATLARTAR
H10%PTAE 2 30

g
HMARSBETBETOCETIRAZBEGTATARTAH > WIAMATEARSE T A el enE
Tt o A7 8 40 B) BB AT BB WAL - AW A KAGE B ERAB R W EH R BBHAAER
B ARAHRTRELRET MBI RECAB A HLBETROT AR BARTHRELG S
BT Y AW G MR LERTHREY B F EFBAE T HEMRERR - RAEMRERART A
T A AE TR ORI AR R R S -

Bt £EITAEIBRATIoMGBATESSH, (RERYREZ) ARG - ALRY
"{EERWmE=) L%  BTERAGSMASALOLSIOTAERMEM(ErE TS558  ETES
MR HRETEABRAEFBERAAFTETET 0RO TRIESHFEEDNGHFHR - 2B A0
B AR A B A 4R o

39

REEFHOHENREB 2B EREBTANIRAZEORTATALT
(A3 10% 794 2 80

B

Bt B RALRRS ARG PARETROFRED N HR - BT H 2 4045 A BB RIERACET]

AAZWM(R LA MR BEISTOMEFE BN R S BANEATI AR T RO ERETATA
BRORADROB AP ERN TR HAE D Bib ERTARRBETOROBERATRESESN (B

ERMREZ) AR BRI - Ax4R0 T (BEABEZ) A ATERGHRAHEALHLER

3957 AT EARAY AR A T B AH ) ATERGEIM) > MMETELBRLESBRANFTETAT R

AR RAR S A L S R A M H AR - BB R AT B AR ARG S -

54

AEEFREGHFHRALIINEBETRRTHI AL R YO RTRTART

(B H 1052 8)
B
HRHARREREEEAFRETRERER M F LR T 0 F R Bl £ 4613 A RN ACET]
RAZHM(AEXAH MR BI8AHME) A oSSR B4 AN E—BRAZROLmETA
FALF T RIo e &P ER TG AAE D« Bok o £ES45HEMA T RO RBETES SN
(CEBWMAEZ) REEBAMIE - 2ASM T (BERMEZ) A% BTERMGBMABRWEY
FEGOAT ARSI T RBAS | ETERGHEM)  MELFEABRASTBRLAYTETAT
Jo i A 30 T Ak A B A 1 R B) 4 $F AR - SRAD R Kb 4E B R AR 60 A3t e R -

3

L 10%/15%M e digpeh st B m (SRITH (FA) BRI BEE -

LEH
CETL;
ATI:

Ll —mEA
o~ T AR




TAI YAU BANK, LIMITED

Main Features Template as at 31 December 2016

—_—

Issuer

[

Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private placement)

Tai Yau Bank, Limited
No . : o

LFS]

Geoverning faw(s) of the instrument

Regulatory treatment

Hong Kong Commion Law. "

Common Equity Tier:l

4 Transitional Basel I1] rules”
5 Post-transitional Basel [11 rules” Common Bty Tier:1 -
6 Eligibie at solo/group/group & solo Solo R TR
7 Insfrument type (fypes to be specified by each jurisdiction) Ordinary Shares 0
g Amount recognised in reguiatory capital (As at 31 December 2018) HKD300 million
9{Par value of instrument NA
10| Accounting classification Shareholders' equity
11]Original date of issuance 18 April, 1947
12{Perpetual or dated Perpetual '
13 Original maturity date NoMaturity ~ -
14|Essuer call subject to prior supervisory approval No '
15 Optional call date, contingent call dates and redemption amount No
16 Subsequent cail dates, if applicable No
Coupons / dividends R
17 Fixed or floating dividend/coupon Floating -
18 Coupon rate and any related index No i
19 Existence of a dividend stopper No NI
20 Fully discretionary, partially discretionary or mandatory Fully discretionary - -
21 Existence of step up or other incentive to redeem No o
22 Noncumulative or cumulative Nencumulative
23|Convertible or non-convertible Non-convertible .- 5 -
24 If convertible, conversion trigger (s) AL
25 [f convertible, fully or partially NA
26 [ convertible, conversion rate NA
27 If convertible, mandatory ot optional conversion NA
28 If convertible, specify instrument type convertible into NA
29 If convertible, specify issuer of instrument i converts into NA
30| Write-down feature No
31 If write-down, write-down trigger(s) NA
32 [f write-down, full or partial NA =
33 [f write-down, permanent or iemporary NA .
34 If temporary write-down, description of write-up mechanism NA
35 Position in subordination hierarchy in liquidation (specify instrument type immediately senior to NA
imstrument)
36| Non-compliant transitioned features No
3711 yes, specify non-compliant features NA
Footnote:

4

Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H of the Banking

(Capital) Rules

Regulatory treaiment of capital instruments not subject to transitional arrangements provided for in Schedule 4 of the Banking

(Capital} Rules
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TAI YAU BANK, LIMITED

(A) Balance Sheet Reconciliation - Cross reference to Definition of Capital Components as at 31 December 2016

K300

Balance Sheet as

Under

Cross reference

I

in published 10 Definition of
regulasory scope
financial Capitat
statement of consolidation| Components
As at period end | As at period end
31/1272016 3141272016
Cash and balance with banks and other financial institutions 390,316 390,316
T Maoney at call and short notice 7 o o o .?99.412 799,412
Piacements withubanks maturing between one and twelve months 1,450, 176 1,450,176
Advances (0 cu;;mu;l:r;ers and other accounts TV 1874 4,874
Tax Recoverable - -
Available-for -sale investments 11,460 11,460
Deferred 1ax asscts 245 245 (1)
Equipment and leaschold improvements e o - -
TOTAL ASSETS o I 2,656,483 2,656,483

CIABILITIES © -7

2,121,147

Z,021,117

2,636,483

Deposits from customers
Other accounts and provisions 2,728 2,728
Tax Payable 120 120
 TOTALLIABWLITIES S 2,123,965 2,123,965
CAPITAL RESOURCES
Shase capital h T T 300.000 300,000 @)
" Reserves . - 232518 232,518
“of which: Retained Profits I R oot | @
H&;;)t:;al Reserve T 3,507 4
7 General Reserve T 46,000 (3)
Regulatory Reserve o 160 %)
SHAREHOLDERS' FUNDS - T 532,518 532,518
TOTAL LIABILITIES AND CAPITAL RESOURCES 2,656,483




TAI YAU BANK, LIMITED

(B) Balance Sheet Reconciliation - Cross reference to Balance Sheet as at 31 December 2016

HKE'000

Component of

regulalory | Cross. referenced
capital reported
by bank to
CET!1 capital: instruments and reserves A
1| Directly issued qualifying CETI capital instruments plus any related share premium 300,000 {2)
2|Retained earnings 180,911 3
3| Disclosed reserves 51,607 1 (4)+H{3)+(6)
Directly issied capital subject to phase out from CET! eapital (only applicable to non-joint stock ' h
companies)
5 Minority interests arising from CET| capital instrumenis issued by consolidated bank subsidiaries and 0
held by third parties (amount allowed in CETI capital of the consolidation gloup)
6 CETl caplial befo: ( rcgu!atory deductions 532,518
" 'CET1 capital: regulatory déductions
7 Valuation adjustments 0
8|Goodwill (net of associated deferred tax liability} 0
9|Other intangible assets {net of associated deferred tax liability) 0
10| Deferred tax assets net of deferred tax liabilities 245 h
11|Cash flow hedge reserve 0
12|Excess of tolal EL amount over total eligible provisions under the IRB approach 0
13|Gain-on-sale arising from securitization transactions 0
14|Gains and losses due to changes in own credit risk on fair valued liabilities 0
15]Defined benefit pension find net assets (net of associated deferred tax liabilities) 0
6 Investments in own CET capital instruments (if not already netted off paid-in capital on reported balance 0
sheet)
17{Reciprocal cross-holdings in CET1 capital instruments 0
8 Insignificant capital investments in CET1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)
19 Significant capital investments in CET'1 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (mount above 10% threshold)
20|Moitgage servicing rights (amount above 10% threshoid)
21 Deferred tax assets arising from temporary differences (amount above 10% threshold, net of related tax
liability)
221 Amount exceeding the 15% threshold
23}{of which; significant investments in the common stock of ﬁnancml seclor entities
24{oFwhich:'mortgage servicing rights . = BT :
25100 which; deferved 1ax asseis arising fron’ temporary differences
26{National specific reguiatory adjustments applied to CET! capital 160
%6a Cumulz_ﬂive fair value gains arising from the revaluation of land and buildings (own-use and investment 0
properties}
26b] Regulatory reserve for general banking risks 100 {(6)
26¢) Securitization exposures specified in a notice given by the Monetary Authority 0
26d{Cumulative losses below depreciated cost arising from the institution's holdings of land and buildings
26e|Capital shortfall of regulated non-bank subsidiaries
268 Capitafl En-vest.mefu ina colnnecled company which is a commercial entity (amount above [5% of the 0
reporting institution’s capital base)
97 Regulatory deductions applied to CET! capital due to insufficient AT1 capital and Tier 2 capital to cover o
deductions
28] Total regulatory deductions to CET1 capital 345
29{CET1I capital 532,173
AT capital: instruments
30{Qualifying AT1 capital instruments plus any related share premium 0
31{of which: classified as equity under applicable accounting standards 0
32|of which: classified as liabilities under applicable accounting standards 0




33|Capital instruments subject to phase out arrangements from ATI capital ]
AT capital instruments issued by consolidated bank subsidiaries and held by third parties (amount

34 allowed in AT capital of the consolidation group) 0

35]af which: AT! capital instruments issued by subsidiaries subject {o phase out arrangements 0

36 ATl capltal befme regulatory deductions - - . 0

: :AT1 capital: rcgulatery deductions .

37 Investmer:ts in own AT capital instruments 0

38|Reciprocal cross-holdings in AT capital instruments 0

39 Insignificant capital investments in AT1 capital instruments issued by financial sector entities that are o
outside the scope of regulatory consolidation (amount above 10% threshold)

40 Significant capital investments in AT capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation

41[National specific regulatory adjustments applied to AT capital ]

42 |Regulatory deductions applied to AT'F capital due to insufficient Tier 2 capital to cover deductions ]

43| Total regulatory deductions to AT1 capital 0

44|ATT capital 0

45| Tier 1 capital (Tier 1 = CETI + AT1) 532,173

= ' Ticr 2 capital: instruments and provisions '

461 Qualifying Tier 2 capital instruments plus any related share premium 0

47| Capital instruments subject to phase out arrangements from Tier 2 capital 0

43 Tier 2 capital instruments issued by consolidated bank subsidiaries and held by third parties (amount o
allowed in Tier 2 capital of the conselidation group)

49|ofwhich: capital instruments issued by subsidiaries subject lo phase ouf arrangements o

50 Collective impairment aliowances and regulatory reserve for general banking risks ¢ligible for inclusion in 106 (6)
Tier 2 capital

51| Tier 2 capital before regulatory deductions 100

Tier 2 capital: regulatory deductions

52|Investments in own Tier 2 capital instruments 0

53| Reciprocal cross-holdings in Tier 2 capital instruments 0

54 Insignificant capital investments in Tier 2 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation (amount above 10% threshold)

55 Significant capital investments in Tier 2 capital instruments issued by financial sector entities that are 0
outside the scope of regulatory consolidation

561 National specific regulatory adjustments applied to Tier 2 capital 0

s6a Add back of cumulative fair value gains .aris?ng f_‘rom the .revaluation of land and buildings (own-use and 0

investment properties) eligible for inclusion in Tier 2 capital

57| Total regulatory deductions to Tier 2 eapital 0

58| Tier 2 capital 100

59| Total capital (Total capital = Tier 1 -+ Tier 2} 532,273

Abbreviations:
CETt: Common Equity Tier 1
ATI: Additional Tier |
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TAI YAU BANK, LIMITED

Leverage Ratio Common Disclosure Template as at 31 December 2016

On-balance sheet exposures
On-balance sheet items (excluding derivatives and SFTs, but including
collateral)

2|Less: Asset amounts deducted in determining Basel lil Tier 1 capital
reported as negative amounts)

2,656,483

(345)

Total'on-balahce'sheet exposures (excluding derivatives and ‘SFTs)
sum of lines 1 and 2)

Derivative exposures
~4|Replacement cost associated with all derivatives transactions (i.e. net

of eligible cash variation margin) 0
5|Add-on amounts for PFE associated with all derivatives transactions 0
|Gross-up for derivatives collateral provided where deducted from the 0
|balance sheet assets pursuant to the operative accounting framework
| Less: Deductions of receivables assets for cash variation margin
‘|provided in derivatives transactions (reported as negative amounts) 0
3| Less: Exempted CCP leg of client-cleared trade exposures (reported as
-|negative amounts) 0
)| Adjusted effective notional amount of written credit derivatives 0
0|Less: Adjusted effective notional offsets and add-on deductions for 0

written credit derivatives (reported as negative amounts)

1{Total derivative exposures (sum of lines 4 to 10)

Securities financing transaction exposures
2| Gross SFT assets {with no recognition of netting), after adjusting for

- |sales accounting transactions 0
13|Less: Netted amounts of cash payables and cash receivables of gross
|SFT assets (reported as negative amounts) 0
4|CCR exposure for SFT assets 0
LiAgent transaction exposures 0

| Total securities financing transaction exposures (sum of lines 12 to 15
S e o
7|Off-balance sheet exposure at gross notional amount 3,490

3| Less: Adjustments for conversion to credit equivalent amounts
(reported as negative amounts)

9| Off-balance sheet items (sum of lines 17 and 18)

Capital and total exposures e
20|Tier 1 capital 532,173
- 21{Total exposures {sum of lines 3, 11, 16 and 19) i
Leverage ratio
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TAI YAU BANK, LIMITED

Leverage ratio Summary Comparison Table as at 31 December 2016

“[Leverage rafio

|!tem HKS$ equivalent
(HK$'000)
1| Total consolidated assets as per published financial statements 2,656,483
- 2|Adjustment for investments in banking, financial, insurance or
~|commercial entities that are consolidated for accounting purposes 0
“|but outside the scope of regulatory consolidation
3|Adjustment for fiduciary assets recognised on the balance sheet
pursuant to the operative accounting framework but excluded from 0
the leverage ratio exposure measure
g Adjustments for derivative financial instruments 0
5 Adjustment for securities financing transactions (i.e. repos and
|similar secured lending) 0
~ B|Adjustment for off-balance sheet items (i.e. conversion to credit
|equivalent amounts of off-balance sheet exposures) 3,490
7|Other adjustments (345)
8|Leverage ratio exposure

2,659,628
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TAl YAU BANK, LIMITED

Countercyclical Capital Buffer {CCyB) Ratio Standard Disclosure Template as at 31 December 2016

Geographical breakdown of risk-weighted amounts (RWA) in relation to private sector credit exposures

Hong Kong SAR 0.625%

Total - 0.625%




RERTTHRAHE

R A A(CCyB) e AR A i FE AR B 22 20165F 12 A 31 H

7 BERA NS (5 BB RSB B B DA TesE (RWA ) BV Htsta B 23457

ik Z A T

0.625%




