TAI YAU BANK, LIMITED

KEY CAPITAL RATIOS DISCLOSURES as at 31 March 2018

Capital Adequacy Ratio HK$'000

Item 31 March 2018 | 31 December 2017
1 CET1 Captial 784,773 783,004
2 AT1 Capital - -
3 Tier 1 Capital 784,773 783,004
4 Tier 2 Capital 1,300 100
5 Total Capital 786,073 783,104
6 Total Risk Weighted Assets 560,167 497,873
Capital Ratios

CET1 Capital Ratio 140.10% 157.27%

Tier 1 Capital Ratio 140.10% 157.27%

Total Capital Ratio 140.33% 157.29%
Leverage Ratio HK$'000

Item 31 March 2018 | 31 December 2017
1 Tier 1 Capital 784,773 783,004
2 Total Exposures 2,960,090 2,857,062
Leverage Ratio

Leverage Ratio 26.51% 27.41%

Abbreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1




TAI

YAU BANK, LIMITED

Part |: Overview of risk management and RWA
Template OV1: Overview of Risk-Weighted Amount (RWA) as at 31 March 2018

HK$’000
(®) (b) (c)
i Vi g
31-Mar-2018 | 31-Dec-2017 31-Mar-2018
1 Credit risk for non-securitization exposures 524,517 464,235 41,961
2 Of which STC approach
2a Of which BSC approach 524,517 464,235 41,961
3 Of which IRB approach
4 Counterparty credit risk
5 Of which SA-CCR
5a Of which CEM
Of which IMM(CCR) approach
Equity exposures in banking book under the market-based
approach
8 CIS exposures — LTA
9 CIS exposures — MBA
10 | CIS exposures — FBA
11 Settlement risk
12 | Securitization exposures in banking book!
13 Of which IRB(S) approach - ratings-based method
14 Of which IRB(S) approach — supervisory formula method
15 Of which STC(S) approach
16 | Market risk
17 Of which STM approach
18 Of which IMM approach
19 | Operational risk 35,650 33,638 2,852
20 Of which BIA approach 35,650 33,638 2,852
21 Of which STO approach
21a Of which ASA approach
22 Of which AMA approach N/A N/A N/A
23 | Amounts below the thresholds for deduction (subject to 250% RW)
24 | Capital floor adjustment
24a | Deduction to RWA
24b Of which portion of regulatory reserve for general banking
risks and collective provisions which is not included in Tier 2
Capital
24c Of which portion of cumulative fair value gains arising from
the revaluation of land and buildings which is not included in
Tier 2 Capital
25 | Total 560,167 497,873 44,813
N/A: Not applicable in the case of Hong Kong

T Of note, after entering into force of the revised securitization framework in January 2018, the following replacements
in row 13, 14 and 15 should be made: (i) IRB(S) rating based method should be replaced by Securitization Internal
Ratings-Based Approach (SEC-IRBA)*; (ii) IRB(S) supervisory formula method should be replaced by Securitization
External Ratings-Based Approach (SEC-ERBA)*; and (iii) STC(S) should be replaced by Securitization Standardized

Approach (SEC-SA)*.

A new row following row 15 (say, row 15a) may be added to cater for Securitization Fall-back

Approach (SEC-FBA)* where this is applicable. (* all names and applicable approaches subject to the final amendments

to the BCR)
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1 FEsE o U b R I 12 A e 524,517 464,235 41,961
2 Hrp STC 5HEDE
2a Hrp BSC 3tHUE 524,517 464,235 41,961
3 Hrr IRB 5HEE
4 | HFIIEHER
5 Hr SA-CCR&HEDE
5a H A T R AR J7E
Het IMM(CCR)ZIELA
5 P TG BB ST ARV TR PO R SR f R 1
ERRE TR BRIE — LTA
LR AT HIEfRESE — MBA
10 | R EERE — FBA
11| U
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13 Her IRBSEIHE — FFREAETTE
14 Her IRBSETRE — BEAAITE
15 Hrr STC(S)EIRVE
16 | MG
17 Hrh STM gtHEA
18 Her IMM 51 5RE
19 | FHEBHRIFE R 35,650 33,638 2,852
20 Horr BIA BFEDA 35,650 33,638 2,852
21 Her STO 51HE
21a Her ASA FHEE
22 Hr AMA 5 EE N/A N/A N/A
23 | (RIS EEE (HETE 250%/H R iEE )
24 | EATIRFEE
24a | B\ T SRR
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25 | &EEf 560,167 497,873 44,813
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