| ( TAI YAU BANK, LIMITED

(incorporated in Hong Kong with limited liability)

INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2015

The directors of Tai Yau Bank Limited (the “Bank™) are pleased to announce the unaudited results of the Bank for the six
months ended 30 June 2015. The interim results are prepared on a basis consistent with the accounting policies adopted in

the 2014 annual financial statements.

A. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

NOTES
Interest income 1
Interest expense 2
Net interest income
Other operating income 3
Operating income
Operating expenses 4
Profit before tax
Income tax expense 5

Profit for the period
Profit and other comprehensive income for the period

Interim dividend

B. STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with banks and other financial institutions
Money at call and short notice

Placements with banks maturing between one and twelve months

Advances to customers and other accounts 6
Available-for-sale investments 8
Equipment and leasehold improvements 9

Deferred tax assets

TOTAL ASSETS

LIABILITIES
Deposits from customers 10
Other accounts and provisions 11

CAPITAL RESOURCES
Share capital

Reserves
SHAREHOLDERS' FUNDS

TOTAL LIABILITIES AND CAPITAL RESOURCES

6 months ended

30/06/2015
HKS$
(Unaudited)

6,418,114

(724,457)

5,693,657

2,545,152

8,238,809

(5,474,885)

2,763,924

2,763,924

2,763,924

30/06/2015
HK$
(Unaudited)

417,651,705
547,452,738
1,668,755,399
2,311,847
11,460,000

245,394

- 2,647,877,083

2,119,566,879

2,019,521
2,121,586,400

300,000,000
226,290,683

526,290,683
2,647,877,083

6 months ended

5,180,691

30/06/2014
HKS$
(Unaudited)

8,806,709

(1,164,819)

7,641,890
2,637,902

10,279,792

_(5,099,101)

5,180,691

31/122014
HKS
(Audited)

333,953,721
865,207,872
1,363,306,876
3,129,062
11,460,000

245,394

_2,577,302,925

2,050,555,536

3,220,630
2,053,776,166

300,000,000
223,526,759

523,526,759
- 2,577,302,925
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TAI YAU BANK, LIMITED
(incorporated in Hong Kong with limited liability)
CONDENSED STATEMENT OF CASH FLOW 30/06/2015 30/06/2014
HKS HK$
(Unaudited) (Unaudited)
Net cash generated from operating activities 157,687,373 56,057,795
Net cash generated from investing activities 2,520,000 2,400,000
Net cash used in financing activities - -
Net increase in cash and cash equivalents 160,207,373 58,457,795
Cash and cash equivalents at I January 1,151,968,469 _1,292,168,859
Cash and cash equivalents at 30 June _1,312,175,842 1,350,626,654
ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Cash and balances with banks and other financial institutions 417,651,705 318,681,209
Money at call and short notice with original maturity at or less than three months 447,452,738 545,092,722
Placements with banks with original maturity at or less than three months 447,071,399 486,852,723
1,312,175,842 1,350,626,654
STATEMENT OF CHANGES IN EQUITY
Share Retained General Regulatory Capital
capital profits eserve Ieserve reserve Totl
HK$ HK$ HK$ HKS HK$ HKS
At | Januvary 2014 300,000,000 165,867,266 46,000,000 100,000 5,507,059 517,474,325
Profit and other comprehensive income for the year - 6,052,434 - - - 6,052,434
At 3] December 2014 300,000,000 171,919,700 46,000,000 100,000 5,507,059 523,526,759
Profit and other comprehensive income
for the period . 2,763,924 : = o 2,763,924
At 30 June 2015 300,000,000 174,683,624 46,000,000 100,000 5,507,059 526,290,683

The regulatory reserve is set up in compliance with the Hong Kong Monetary Authority's requirements and is distributable to shareholders

of the Bank subject to consultation with the Hong Kong Monetary Authority.

The general reserve and capital reserve comprised transfers from previous years' retained profits.



5. INCOME TAX EXPENSE

TAI YAU BANK, LIMITED
(incorporated in Hong Kong with limited liability)
Notes:
1. INTEREST INCOME 30/06/2015 30/06/2014
HK$ HKS$
Interests on deposits with banks 6,417,930 8,806,599
Interests on advances to customers 184 110
6,418,114 8,806,709
2. INTEREST EXPENSE 30/06/2015 30/06/2014
HK$ HK$
Interests on deposits from customers 724,457 1,164,819
3. OTHER OPERATING INCOME 30/06/2015 30/06/2014
HK$ HK$
Dividends from unlisted available-for-sale investments 2,520,000 2,400,000
Net gain arising from dealing in foreign currencies - 213,664
Fees and commission income 20,013 18,925
Other income 5,139_ 5,313
2,545,152 2,637,902
4. OPERATING EXPENSES 30/06/2015 30/06/2014
HK$ HKS
Directors' emoluments
- Fees 150,000 150,000
- Other emoluments 480,000 480,000
Other operating expenses 1,406,986 1,387,844
Operating lease payments 588,257 586,059
Net exchange loss arising from foreign currencies position 221,066 -
Staff costs
- Salaries and bonus 2,529,354 2,407,236
- Contribution to Mandatory Provident Fund 99,222 _ 87,962
5,474,885 5,099,101

No provision for Hong Kong Profits Tax has been made in the financial statements (2014: Nil) in view of tax loss relief available for

set-off against assessable profits for the period.

6. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS 30/06/2015 31/12/2014
HKS$ HK$
Unsecured loans to customets 631,000 722,500
Interest receivables 1,680,847 2,406,562
2,311,847 3,129,062

There was no impaired loan for the period ended 30 June 2015 and for the year ended 31 December 2014,
7. OVERDUE AND RESCHEDULED LOANS AND OTHER ASSETS

As at 30 June 2015 and 31 December 2014, there were no overdue or rescheduled loans and other assets.



:] TAI YAU BANK, LIMITED

(incorporated in Hong Kong with limited liability)
8. AVAILABLE-FOR-SALE INVESTMENTS

Unlisted securities:

- equity securities at cost
- club debentures

Total

30/06/2015
HK$

11,160,000
300,000
11,460,000

31/12/2014
HK$

11,160,000
300,000
11,460,000

All unlisted securities are issued by corporate entities in Hong Kong. The unlisted equity securities are measured at cost less
impairment at the end of the reporting period because the directors of the Bank are of the opinion that their fair values cannot be

measured reliably.
9. EQUIPMENT AND LEASEHOLD IMPROVEMENTS
COST
At 1 January 2014, 31 December 2014 and 30 June 2015
ACCUMULATED DEPRECIATION AND AMORTISATION
At 1 January 2014
Provided for the year
At 31 December 2014 and 30 June 2015

CARRYING AMOUNT
At 31 December 2014 and 30 June 2015

10. DEPOSITS FROM CUSTOMERS

Current accounts
Savings deposits
Time, call and notice deposits

11. OTHER ACCOUNTS AND PROVISIONS

Interest Payable
Provision for long service payment
Others

SUPPLEMENTARY FINANCIAL INFORMATION

(1) SEGMENTAL INFORMATION

(a) By geographical arca
All the business operations of the Bank are in Hong Kong,

(b) By class of business

Leasehold

Equipment Improvements Total

HK$ HKS$ HK$
738,924 l472,9_3§_ 2,211,862
701,983 1,472,938 2,174,921

36,941 - 36,941 )
738,924 1,472,938 2,211,862
30/06/2015 31/12/2014

HK$ HK$
73,339,707 67,016,092
894,527,927 807,930,719

1,151,699,245
~2,119,566,879

30/06/2015
HK$

148,206
1,441,633
429,682

2,019,521

The Bank operates predominantly in the commercial banking business.

(©) Advances to customers - by industry sectors

1,175,608,725
2,050,555,536

31/12/2014
HK$

218,010
1,441,633
1,560,987
3,220,630

The information concerning advances to customers by industry sectors has been classified according to the usage of the

loan and is stated gross of any provisions.

Loans for use in Hong Kong
Individuals - other private purposes

The loan borrowers are predominantly located in Hong Kong,

-4-

30/06/2015
HK$

631,000
631,000

31/12/2014
HK$

722,500
722,500
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TAI YAU BANK, LIMITED

(incorporated in Hong Kong with limited liability)

OFF-BALANCE SHEET EXPOSURES

As at 30 June 2015 and 31 December 2014, the Bank had the following outstanding contractual amounts of contingent liabilities and
commitments;

30/06/2015 31/12/2014
HK$ HKS$
Direct credit substitutes 3,590,000 3,590,000
3,590,000 3,590,000

The credit risk weighted amount of contingent liabilities and commitments is HK$ Nil (2014: HK$ Nil).

CORPORATE GOVERNANCE

The Board of Directors is assisted by the Audit Committee, Credit, Asset and Liability Management Committee (the "CALCO"),
Remuneration Committee and Executive Committee in corporate governance matters.

The Audit Committee consists of three independent non-executive directors and one non-executive director who report regularly to
the Board. It monitors compliance with policies approved by the Board and other internal and statutory regulations. It provides an
oversight of the Bank's internal and external auditors and thereby assists the Board in providing independent review of the
effectiveness of the financial reporting process and internal control systems of the Bank.

The Credit, Asset and Liabilities Management Committee comprises the Managing Director, Alternative Chief Executive, the
General Manager, the Manager, the Treasurer and the Head of Accounts and Operations. The Committee is established to implement
and maintain the overall risk management framework relating to credit, liquidity positions, cash flows, maturities, interest rate as well
as exchangg rate trends and compliance functions. It also acts as support for the Remuneration Committee.

The Remuneration Committee consists of three independent non-cxecutive directors and one non-executive director who report
regularly to the Board. The Remuneration Committee is responsible for making recommendations to the Board on the Bank's policy,
practices and structure for all remunerations of Directors and members of Senior Management, and determining their specific
remuneration packages. The Bank will ensure that no Director or any of his associates is involved in deciding his own remuneration
and at least an annual review of the Bank's remuneration system and its operation is carried out independently of management.

The remuneration policy covers guidelines and procedures that are commensurate with the business of the Bank. It also supports the
Bank's ethical values, objectives, strategies and control environment. The remuneration structure is designed to encourage employee
behavior that supports the Bank's risk management framework and long-term financial soundness.

The Executive Committee consists of at least three, but no more than five executive directors including the Chairman. The
Committee ensures the continuity in the management of the business and affairs of the Bank and carries the full power and authority
of the Board on matters requiring urgent approval or other action of the Board in between board meetings.

QUALITATIVE INFORMATION ON MANAGEMENT OF RISK

The Bank's activities expose it to a variety of financial risks and those activities involve the analysis, evaluation, acceptance and
management of some degree of risk or combination of risks. The Bank's aim is therefore to achieve an appropriate balance between
risk and return and minimise potential adverse effects on the Bank's financial performance.

The Bank's risk management policies are designed to identify and analyse these risks, to set appropriate risk limits and controls, and
to monitor the risks and adherence to limits by means of reliable and up-to-date information systems. The Bank regularly reviews its
risk management policies and systems to reflect changes in markets, products and emerging best practices.

Risk management is carried out by the CALCO under policies approved by the Board of Directors. CALCO identifies, evaluates and
hedges financial risks in close co-operation with the Bank's operating units. The Board provides written principles covering specific
areas, such as foreign exchange risk, interest rate risk, credit risk and the use of non-derivative financial instruments. In addition,
internal audit is responsible for the independent review of risk management and the control environment. The most important types
of risks from the use of financial instruments are credit risk, market risk and liquidity risk. Market risk includes currency risk,
interest rate and other price risk.
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TAI YAU BANK, LIMITED

(incorporated in Hong Kong with limited liability)

Credit risk

The Bank takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due. The
Bank's maximum exposure to credit risk in the event of the counterparties' failure to perform their obligations in relation to each class
of recognised financial assets is the carrying amount of those assets as stated in the statement of financial position. Impairment
allowances are made for losses that have been incurred at the end of each reporting period. Significant changes in the economy or
financial states of counterparties could result in losses that are different from those provided for at the end of each reporting period.
Management therefore carefully manages its exposure to credit risk.

Management of credit risk

The Bank's lending and credit policies have been formulated on the basis of its own experience, the Banking Ordinance, Hong Kong
Monetary Authority guidelines and other statutory requirements.

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to one
borrower, or groups of borrowers, and to geographical and industry segments. Such risks are typically monitored on a revolving
basis and are subject to periodic reviews. Limits on the level of credit risk by product, industry sector and by country are approved
annually.

Exposure to credit risk is managed through regular reviews of the ability of borrowers and potential borrowers to meet interest and
capital repayment obligations and by changing these lending limits where appropriate. Exposure to credit risk is also managed in
part by obtaining collateral and corporate and personal guarantees.

Liquidity risk

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its financial liabilities when they fall
due and to replace funds when they are withdrawn. The consequence may be the failure to meet obligations to repay depositors and
fulfil commitments to lend.

Management of liquidity risk

Management is responsible for monitoring the Bank's liquidity position, and does so through the periodic review of the statutory
liquidity maintenance ratio, the maturity profile of assets and liabilities, loan-to-deposit ratio and inter-bank transactions. Liquidity
Policy is monitored by management and reviewed regularly by the CALCO and Board of Directors of the Bank. The Bank's policy
is to maintain a conservative level of liquid funds on a daily basis so that the Bank is prepared to meet its obligations when they fall
due in the normal course of business and to satisfy statutory liquidity maintenance ratio requirements, and also to deal with any
funding crises that may arise. Limits are set on the minimum proportion of maturing funds available to meet all the calls on cash
resources such as overnight deposits, current accounts and on the minimum level of inter-bank and other borrowing facilities that
should be in place to cover withdrawals at unexpected levels of demand.

The Bank's management sets internal target levels in respect of the daily and monthly average liquidity maintenance ratios. The
Bank's accountant is responsible for monitoring these ratios and, where a liquidity position falls under the internal limits, the
accountant reports his findings to the management who, after consultation with members of the CALCO, decides the appropriate
corrective actions to be taken.

Market risk

The Bank takes on exposure to market risks, which is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risks arise from open positions in interest rate and currency, all of which are
exposed to general and specific market movements and changes in the level of volatility of market rates or prices such as interest
rates, credit spreads and foreign exchange rates.

The Bank's market risk exposures mainly arise from the interest rate risk and foreign exchange risk.

Management of market risk

The management of market risk is principally undertaken in treasury function using risk limits approved by the Board of Directors.
The Bank has dedicated standards, policies and procedures in place to control and monitor the market risk. The market risks arise on
the operation are assessed and managed under the supervision of CALCO. The Bank has met all the de minimis exemption criteria
for calculation of market risk as set out in Banking (Capital) Rules issued by the Hong Kong Monetary Authority.
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(incorporated in Hong Kong with limited liability)

Foreign exchange risk

The Bank undertakes certain transactions denominated in foreign currencies; hence exposures to exchange rate fluctuations arise.
Exchange rate exposures are managed within approved policy parameters utilising forward foreign exchange contracts where
appropriate. The Board of Directors sets limits on the level of exposure by currency and in total for both overnight and intra-day
positions, which are monitored daily.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes in
market interest rates. The Bank takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on
cash flow risks. Interest margins may increase as a result of such changes but may reduce or create losses in the event that
unexpected movements arise. Limits are set on the level of mismatch of interest rate repricing that may be undertaken, which is
monitored regularly.

The Bank measures the exposure of its assets and liabilities to fluctuations in interest rates primarily by way of gap analysis which
provides the Bank with a static view of the maturity and re-pricing characteristics of these positions. The daily maturity profile
reports are prepared by classifying all assets and liabilities into various time period categories according to contracted maturities or
anticipated repricing dates whichever is earlier. The difference in the amount of assets and liabilities maturing or being re-priced in
any time period category would then give the Bank an indication of the extent to which the Bank is exposed to the risk of potential
changes in the net interest income.

Operational risk

Operational risk is the risk of unexpected losses attributable to human error, systems failures, fraud, or inadequate internal controls
and procedures.

Risk management is carried out by the CALCO under the policies approved by the Board of Directors to manage operational risks
through proper human resources policies, delegation of authorities, segregation of duties, and timely and accurate management
information.

A comprehensive contingency plan is available to ensure that key business functions continue and normal operations are restored
effectively and efficiently in the event of business interruption.

CURRENCY RISK

Foreign currency exposure arising from non-trading and structural position which constitute 10% or more of the total net position in
all foreign currencies are as follows:

30/06/2015
(Equivalent in HK$)
usD GBP CAD Total
Spot assets 79,703,972 236,546,161 9,880,677 326,130,810
Spot liabilities (71,026,400) (233,897,594)  (6,971,746) (311,895,740)
Net long position 8,677,572 2,648,567 2,908,931 14,235,070
Net structural position & - %
31/12/2014
(Equivalent in HK$)
SD GBP CAD Total
Spot assets 80,054,206 257,901,317 10,675,493 348,631,016
Spot liabilities (71,835,134) (255,259,225)  (7,537,503) (334,631,862)
Net long position 8,219,072 2,642,092 3,137,990 13,999,154

Net structural position
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TAI YAU BANK, LIMITED

(incorporated in Hong Kong with limited liability)

INTERNATIONAL CLAIMS
The information of international claims discloses exposures to counterparties on which the ultimate risk lies, and is derived according
to the location of the counterparties after taking into account any transfer of risk. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas
branch of a bank whose head office is located in another country. Only countries constituting 10% or more of the aggregated
international claims are disclosed.
Banks
HK$'000
As at 30 June 2015
Developed countries 308,862
- of which: Japan 300,154
Offshore centres 235,651
- of which: Hong Kong 235,651
Developing Asia and Pacific 932,976
- of which: China 402,030
Taiwan 330,830
Malaysia 200,116
As at 31 December 2014
Developed countries 258,503
- of which: Japan 250,090
Offshore centres 295,014
- of which: Hong Kong 245,004
Developing Asia and Pacific 967,094
- of which: China 472,997
Taiwan 293,897
Malaysia 200,200
OTHER FINANCIAL INFORMATION

(a) Liquidity Position

The average liquidity maintenance ratio is the simple average of each calendar month's average liquidity maintenance
ratio. Each monthly average liquidity maintenance ratio is calculated as the ratio of the average liquefiable assets to the
average qualifying liabilities after relevant deductions in accordance with the Banking (Liquidity) Rules effective from
1 January 2015.

The average liquidity ratio for the six months ended 30 June 2014 was the simple average of each calendar month's
average ratio. Each monthly average liquidity ratio was calculated as the ratio of the average liquefiable assets to the
average qualifying liabilities, as specified in the Fourth Schedule of Banking Ordinance.

30/06/2015 30/06/2014
% %
Average liquidity maintenance ratio for the period - 6729 ~ NA.
Average liquidity ratio for the period ~ NA 76.50
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(incorporated in Hong Kong with limited liability)

(b) Capital adequacy

Capital adequacy ratios were calculated on a solo basis, in accordance with the Banking (Capital) Rules (the "Capital
Rules") issued by the HKMA. The ratios were compiled in accordance with the amended Capital Rules effective on 1
January 2013 for the implementation of the “Basel III"” capital accord. The Bank has adopted the basic approach for
the calculation of the risk-weighted assets for credit risk and the basic indicator approach for the calculation of
operational risk.

30/06/2015 31/12/2014
% %
Total capital ratio 108.12 106.84
Tier 1 capital ratio 108.10 106.82
Common Equity Tier 1 capital ratio 108.10 106.82

The details required by the Banking (Disclosure) Rules are disclosed under "Regulatory Disclosures” on the website of
the Bank (www.tybhk.com.hk).

(c) Leverage ratio

The bank is required under section 24A of the Banking (Disclosure) Rules to disclose its leverage ratio effective from
31 March 2015. Leverage ratio was calculated on a solo basis, in accordance with the Capital Rules issued by the
HKMA. Comparative figures are not required as this is the first year of disclosure.

30/06/2015
%
Leverage ratio 19.84

The detailed disclosures can be viewed under “Regulatory Disclosures” on the website of the Bank
(www.tybhk.com.hk).

MAINLAND ACTIVITIES

As at 30 June 2015 and 31 December 2014, the Bank had no non-bank exposures in the Mainland.

REVIEW AND PROSPECTS

For the six months ended 30 June 2015, the Bank could only obtain a profit of HK$2,763,924 (2014: HK$5,180,691). The negative
growth was mainly due to the decrease of interest rate on interbank placements. Our Bank's net interest income of HK$5,693,657, as
compared with HK$7,641,890 of the corresponding period last year, shows a decrease of 25%.

After years of quantitative easing by various countries, the pace of global economic recovery still remains slow. While the US
economy strengthened, the Eurozone encountered certain challenges. In the meantime, China's economic growth is slowing down.
The uncertainty of global monetary policies will continue to affect the profitability of our bank.

We shall continue to maintain a liquid balance sheet, with relatively high levels of short term liquid assets. Under the uncertain
economic outlook with no improvement of interest rate, our Bank's income level may probably decrease in the second half of the year
2015.

STATEMENT OF COMPLIANCE

In preparing the interim results for the period ended 30 June 2015, the Bank has fully complied with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority.

By order of the Board
Ko Arthur Sai Chun
Managing Director & Chief Executive
Hong Kong 8 September 2015
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